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MARKET THOUGHTS. 


Luring the first half of October, the se- 
curity market has shown _— surprising 
strength, notwithstanding the prevailing 
money stringency and the poor outlook 
that easier money will dominate so soon 
again. The opinion is prevailing that the 
money stringency has only begun, as the 
movement of the crops is delayed, for the 
reason that the farmers are holding back 
in the expectation of better prices. If 
this is the case, then we cannot expect 
cheap money, which forms the motive 
power of speculation, before the close of 
the year. 

That the market, with such poor pros- 
pects for cheap funds and partly also ir- 
ritated by the revelations which the inves- 
tigation of the big insurance companies 
brings to light, has acted so strongly and 
hopefully can certainly mean that higher 
prices are generally expected. All reac- 
tions so far have been short-lived. The 
hammering of the bears has not been able 
to bring out large blocks of stocks. As 
long as the demand is better than the sup- 
ply, there can be no sharp or distressing 
reactions.. And vet, the next few weeks 
may bring surprises. -Wall Street has seen 
great advances in the days of dear money, 
and sharp reactions when money was 
cheap. This time. however, everything in- 
dicates that, so long as money is dear, 
there will be no wild speculation. 

At the same time, it must be taken into 
consideration that because we have so far 
failed to have sharp reactions, it does not 
necessarily follow none will come. What 
degree of stringency the money market 
will reach is hard to foretell, but one 
thing must not be lost sight of, and that 
is that the crops are big and prices of ce- 
reals comparatively higher than usually 
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accompany big crops. It will take more 
money than ever to move this year’s crops. 
If, in that case, banks should begin to call 
in loans, many a pool will have to let its 
holdings go, and the storm that will devas- 
tate prices will come. 

But, as soon as this storm is over, the 
market will go through a period of bright 
sunshine. How can it be otherwise, unless 
unforeseen political events suddenly make 
their appearance and cioud all temporarily 
justified prospects? With an iron and steel 
boom beyond the most sanguine expecta- 
tions, with crops of amazing magnitude, 
and with an export trade that is growing 
every week, a boom in securities must 
finally come. All these prosperous condi- 
tions create money, and the surplus money 
finally rushes into the security markets. 

What will stimulate this market will be 
the fact that the “Industrials” begin to 
make good. The rails have done exactly 
what was expected of them—and now the 
industrial corporations begin to do the 
same. Therefore, the impression prevails 
that the next advance will start with the 
industrials. They are more popular with 
the people than railroad stocks. They are 
also comparatively cheaper and offer al- 
luring opportunities to make good profits. 


HINTS TO SPECULATORS. 


Studies in Active Securities. 


Rails, 

Atchison.—The well justified expecta- 
tions of a further advance in this stock 
have experienced a setback on account 
of the floods in the Southwest, which will 
affect the Atchison earnings during Sep- 
tember. However, October earnings are 
said to be very large The movement of 
corn has just begun and will bring to the 
road enormous business 

Baltimore & Ohie.—The gross August 
earnings were the largest in the road’s 
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history, breaking the record month of 
March, 1905, by over $164,298. The net 
did not make as satisfactory showing, 
amounting to but an increase equal to 
1.4 per cent. The Baltimore & Ohio, in re- 
gard td the net earnings, is affected in 
common with all rails through the fact 
that the cost of material, operating ex- 
penses and wages are today the highest in 
the railroad business, although passenger 
and freight rates have not increased cor- 
respondingly. The balance of the year, 
basing conclusions on the showing made 
for August, ought to be the best the line 
has ever had, as the later half of the year 
is always the best season for the rails. 
In view of this superb condition of affairs 
the stock seems to be selling at a low and 
attractive price. 

Canadian Pacific.—When considering the 
prospective value of this line’s shares, the 
publie receipts from the land owned by 
the company should not be lost sight of. 
On June 30, 1905, the land account of the 
Canadian Pacific Railway, according to an 
expert's figures, was as follows: 


i eee ee eee . .26,710,400 
Disposed of to the Dominion 
SPOS gc acéncwcéacanasane 6,793,014 
PCS Terr rrr Te ee 19,917,386 
SS. SE, ob hd wded +s on cdanasiee Ke 9,501,632 
PE. SEE ciccaceceedaecus 10,415,754 


Unsold British Columbian Land... 3,681,000 
Land received from other sources 448,222 


OE eck nik aes hin: ied 6a 14,544,977 
To be received from Columbia 

West Railway, about.......... 2,500,000 

CE DE ébe4 cnn daSedanan 17,044,977 


If the unsold land, even if disposed of at 
prices at which sales in the past have 
heen made, would be sold, it is estimated 
that it would net no less than $59,000,000: 
but there is every reason to believe that 
prices of land will advance as the emigra- 
tion to Canada for colonizing purposes in- 
creases. On the land already disposed of, 
there is still due the company about $14,- 
659,000 in deferred payments, and, against 
this prospective income, independent of 
the company’s railroad onerations, there is 
only a lability of $8,900,000 still due the 
government on account of land mortgage 
bonds. which, when deducted, leaves to the 
Canadian Pacific at a low estimate about 
$6,600,000, which can be reasonably antici- 
pated from land sales. Whatever truth or 
falsehood there was to the renort that a 
syndicate offered the Canadian Pacific 
Railway $70,000,000 for its land, it im- 
pressively indicates what great value is 
accorded this income account. There must 
also be borne in mind that the Canadian 
Pacific benefit in a monetary sense is not 
limited to the proceeds this land will 
bring. The additional freight and pas- 
senger traffic created by colonizing on this 
land. aside from the present immense 
strides In development, both of the agri- 
cultural and mineral wealth of those sec- 
tions through which the road runs now. 
pretty well settled in itself, finally will 
prove even a greater source of income to 
the property than the land. It is these 
fine prospects, coupled with the profitable 
husiness the company is now doing, that 
is causing investors, who have the acumen 
to base their judgment on what the future 
has in the making, to buv Canadian Pa- 
cific and put it away in their strong hoxes 
—just as they did with Great Northern 
and the other transcontinental railroads. 
Chieago Great Western.—This  road’s 
earnings during the present fiscal year so 
far justify the expectations that it will he 
an excellent vear for the company. The 
gross earnings in September show a gain 
of $101.816, the largest for a long time. 
Great Western common {fs a better specu- 
lative proposition at the present price of 
21% than Wisconsin Central, which sells 
at 30. or Rock Island, which sells at 33. 
Colorado and Southern has made a cred- 
itable showing for the fiscal year ending 
with June, and it is doing even better in 








its new fiscal year. The increase in gross 
for August over the same month of 1904 
was more than $105,000, or 21 per cent. 
The earnings are now back to a higher 
level than that at which they stood when 
the road was paying a dividend of 4 per 
cent on its first preferred stock. Natural- 
ly, there is considerable interest regard- 
ing possible dividend developments for this 
stock. The probability is, however, that 
action on this dividend will be deferred 
until spring. The company is planning 
very extensive improvements, including 
the extension of the road to the gulf, and 
it is probable that the issue of $17,000,000 
bonds recently authorized will soon be put 
on the market. 

Erie.—<According to all appearances the 
Erie issues, especially Erie common, have 
seen their highest prices for the present. 
No great enthusiasm is evidenced among 
Erie stockholders over the acquisition of 
the Cincinnati, Hamilton and Dayton, and 
this expressed itself in the reactionary 
action of the stock. The earnings of Erie 
are not very ‘encouraging. The manage- 
ment is the best the road ever had, but it 
is thought it would have been better if 
this management should have first devoted 
its energies to the development of the 
Erie System proper, instead of being 
loaded up with additional lines. It is said 
that Mr. EF. H. Harriman did not approve 
the extension of the Erie system. 

Hlinois Central.—PRBut for the fact that 
this stock is held by big interests, who 
are not forced to sell, its price would be 
considerably lower, for the road has suf- 
fered greatly through the Yellow fever. 
The August report shows it. The losses 
in August were $198,000 gross and $249,000 
net In two months the net earnings de- 
creased $426,000, or 17 per cent. It is also 
due to the belief in the great recuperative 
power of the road that the losses in earn- 
ings during July and August had no effect 
on the price of the stock. 

The statement of the Illinois Central 
Railroad for the fiscal year ending June 
shows heavy gross and net gains, but the 
charges were largely increased through 
the issue of securities in the year, and the 
balance for the stock was equal to 10%, 
compared with 9% per cent the prevéous 
vear and 1114 two years ago. The divi- 
dend rate was increased from 6 to 7 per 
cent. The discount on the sale of $15,590,- 
909 bonds in the year, amounting to $1,- 
255.000, was deducted from the surplus, 
and the halance, $500,000, went to the in- 
surance fund on account of the terminal 
fire at New Orleans. The expenditures for 
hetterments was $1,684,000, or about half 
the amount the previous year and one- 
third that set aside two years ago. The 
statement: 





1905. 1904. 1903. 
Gross ...$49.508,650 $46,831,118 $45,186,076 
Fxpenses. 35.111,.706 34,735.682 31,697,955 


Total ine. 17,158,451 1 
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135,242 .729,393 
Dividends. 6,652,800 702.400 702.400 
Ralance .. 3,482,442 163,528 026,993 
pO RS eee eee ee 
Tns. fund. DE? (Seicence stuadaas 
Retterm’ts 1,683,886 3,115,948 4,981,253 
Surplus .. 43,169 47.580 5.740 
Prev. sur- 
plus ... 1,225,767 1,178,187 1,132,446 
Total sur- 
plus ... 1,269,027 1,225,767 1,178,187 


Kansas City Southern.—Changes in the 
service and rearrangements in traffic con- 
necticns are responsible for a slight fall- 
ing off in the gross earnings of this road 
during September. The decrease amounts 
to $24.382: at the same time the expenses 
have increased by $25,708. The claim is 
attributed to the new management that 
it will soon show highlv gratifying results, 
as the agricultural and commercial condi- 
tions in the territory of the road are ex- 
cellent: in fact, better than at any time 
during the last five years. 
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Mexican Central.—The further increase 
in the price of the stock to over 25 is 
mostly due to pool operations. In times 
of money stringency speculators usually 
turn their attention to cheap stocks, as it 
does not cost much to carry same. The 
improvement in the earnings of the road 
are taken advantage,of by a pool, which 
thinks it can put up the price to 30. In 
the fiscal year ended June 30, 1905, the 
gross earnings in Mexican money in- 
creased $95,496; operating expenses, how- 
ever, decreased $2,020,695, which means a 
net earnings’ increase of $2,116,192. In 
U. S. currency this increase is equal to 
$1,231,327. This large decrease in op- 
erating expenses is due to the lower rate 
of exchange in converting Mexican cur- 
reney into currency purchases and other 
expenditures made in the U. 8S. and Europe 
and also to large economies. The new 
year is expected to bring still better re- 
turns, yet with all this the price of 25 
for the stock seems to amply discount all 
this. 

Missouri, Kansas & Texas had a poor 
month in September. The gross earnings 
have decreased $73,172, but it is claimed 
that October has started better and that 
the next months will bring highly en- 
couraging showings. 

Nickel Plate.—The net income of this 
road in the last year was $618,917, deduct- 
ing $674,467 for improvements. Adding the 
latter large amount to the net income, the 
total earning power amounts to $1,293,384 

equal to 5 per cent on the first, 5 per 
cent on the second preferred stock, and 
3% on the common. 

It requires $140,000 to pay 1 per cent on 
the common stock, and it is not hard to 
believe that 1% per cent, or $210,000, could 
be saved in the maintenance accounts 
when the policy of improvement has got- 
ten to a certain point. The common is 
selling for about 54. There is not room 
for a broad speculation in these shares, as 
the amounts outstanding are comparative- 
ly very small. The Lake Shore owns a 
majority of the second preferred and com- 
mon stocks which reduce the outstanding 
to about $5,000,000 of the second preferred 
and something less than $8,000,000 of the 
common, A large proportion of this 
minority stock is undoubtedly held by 
the Vanderbilt interests. Hence, in a bull 
market a comparatively small speculative 
interest could successfully advance these 
stocks a great many points. 

There is probably no immediate prospect 
of a dividend, as the company will un- 
doubtedly continue its policy of improving 
the property. But the value will grow 
just the same with an increase in earn- 
ings. 

Pennsylvania’s gross business in August 
was the largest in the history of the com- 
pany for any month. It shows a gross 
gain of $1,668,000, or 12% per cent, in 
August and a net of $382,000, or 14 per 
cent. In eight months the gross gain is 
$8,707,000 and the net $1,621,000, being 
equal to an increase at the rate of 1 per 


cent on the capital stock. It is claimed 
that the remaining months of 1905 will 
also be record-breakers. All this must 


finally make for considerably higher 
prices of “Pensy.”” It reached 160 in 1902. 
Present conditions and prospects would 
justify such a price this year. 

St. Paul earnings during July and 
August have been rather disappointing for 
those who expected that the stock will fol- 
low the lead of Northern Pacific or Great 
Northern and ascend at least to 200 
While other roads in the west show gains 
in earnings, St. Paul’s net earnings during 
the first two months of the present fiscal 
year show a loss of $65,000. When one 
considers that “Soo” had in August a gain 
of $306,000 gross, or 50 per cent, while the 
net gain was as high as 90 per cent, it 
must be discouraging for the holders of 
St. Paul who expected a substantial ad- 
vance in the price this fall. 

Southern Pacifie reports August gross 
earnings increased $812,565, net $385,402. 
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During July an August the gross re- 
ceipts amounted fo $16,781,117 against $14,- 
909,925 during same time in 1904 and the 
net receipts to $5,462,580 against $4,- 
485,141 during July and August of 1904. 
With prospects of further substantial in- 
creases during the next few months, we 
don’t see why the common stock should 
not be placed on a dividend basis early 
next year. The present price of the com- 
mon stock indicates this expectation, but 
a further advance would be only justified 
when this dividend expectation comes 
nearer to its realization. 

Union Pacific.—The August statement of 
earnings, which was the best, in the his- 
tory of this road, shows gross receipts of 
$5,758,736, an increase of $946,645, and net 
receipts of $2,677,190, an increase of $467. 
i77, and yet this is only the beginning of 
increased earnings, for the last four 
months’ enormous movements of grain 
and merchandise promise to bring to the 
Union Pacific earnings that will be record- 
breakers in the history of the road. When 
Mr. Jacob H. Schiff, the head of Kuehn, 
Loeb & Co., a few months ago, returned 
from a trip over the Union Pacific, he ex- 
pressed the opinion that the time is not 
very far when Union Pacific common will 
command a price of 200. In view of the 
increase in the earnings of the road, it 
seems that this prophesy may become a 
reality sooner than Mr. Schiff himself may 
have thought at the time when he made 
that remark. 





INDUSTRIALS, 

American Malting.—Both the common 
and preferred stocks have, during the last 
few days, shown life again. The common 
advanced from 4 to 6 and the preferred 
from 23 to 26. Reports of the business of 
the company are encouraging and indi- 
cate better days for the stockholders, 

American Locomotive.—-Rumors of an 
approaching dividend on the common stock 
huve again lifted same to near 60. It is 
understood that orders on the books of the 
Locomotive Co. at the present time ex- 
ceed in volume those at any period in the 
history of, the corporation, and the busi- 
ness for the coming year, it is expected, 
will beat all records. The acquisition of 
new properties will require an enormous 
working capital, and in view of the policy 
of the company to accumulate a big 
amount of working capital, we are in- 
clined to believe that the expected divi- 
dend will not be realized for at least a 
year. 

American Woolen.—All the rumors of 
enormous earnings in 1905 cannot lift the 
stock over 40. Boston is well informed 
about the doings of this company, and 
whenever the stock advances, Boston 
houses turn up sellers. Boston houses 
have recently sold between 30,000 and 40,- 
000 shares of long stocks. The claims 
that Woolen common is entitled to sell at 
60 a share does not seem to take with 
Boston speculators. It is true that the 
company is doing an enormous business, 
but it must be considered that its raw ma- 
terial costs considerably more this year, 
nearly 25 per cent more than it paid for 
its wool requirements in 1904. 

American Steel Foundries.—Net earnings 
for the fiscal year ending June 30, 1905, 
showed a loss of $329,000. This loss was 
somewhat counterbalanced by the profits 
of the Simplex Ry. Appliance Co., the stock 
of which is all owned by the American 
Steel Foundries Co. Net earnings of the 
Simplex Co. for 13 months ending July 31 
amounted to $356,000, after liberal ex- 
penditures for maintenance and improve- 
ments. During most of the past year 
the company suffered on account of the 
low prices, brought about partly by the 
keen competition between the Steel Foun- 
dries Co. and the Simplex Co., which was 
later acquired. The company also has a 
55 per cent interest in the Commonwealth 
Steel Co., the net earnings of which 
amounted to $20,000 for the ten months 
ending July 31. The current fiscal year 
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promises better results. There has so far 
been a substantial improvement in the 
volume of business. 

Colorado Fuel & Iron.—lIt is charac- 
teristic of the attitude of Wall Street to- 
wards the Goulds that a report that the 
control of this great property will be 
wrested from the Goulds at the approach- 
ing annual meeting brought about an ad- 
vance in the price of the stock. Colorado 
Fuel has for years been a much contested 
property. A few years ago it was the 
subject of a spirited contest between the 
John W. Gates people and John C. Osgood, 
then president. Osgood won, but is no 
longer in the company. Now it is be- 
lieved the dominant interests in the 
United States Steel Corporation—particu- 
larly the Rockefeller element—is quietly 
soliciting proxies for the annual meeting, 
and the Gould element, which is supposed 
to have been in undisputed control, is busy 
rounding up its own forces. It may de- 
velop into a second attack on Gould and 
his party, and if it develops that it is 
the Standard Oil-United States Steel con- 
tingent it will prove a battle worth watch- 
ing. 

The truth, however, seems to be that 
the rise of the stock is due to excellent 
business. A large investor in the com- 
pany’s securities recently inquired of the 
Rockefellers as to the future of the com- 
pany and received this reply: “If you be- 
lieve in the steel business, as we do, hold 
on to your iron and steel securities. The 
Colorado Fuel & Iron Co. has gone through 
the larger part of its troubles and the 
property, by reason of its location and ex- 
cellent plant, with prospective ore sup- 
plies sufficient for its needs, has a bright 
future ahead of it.” 

Gross earnings of Colorado Fuel & Iron 
Co. in the fiscal year ending June last, 
were in excess of $10,500,000 and may be 
better than $11,000,000. This compares 
with $8,625,676 in 1904 and $16,653,963 in 
1903. The operating expenses will be 
from 15 per cent to 20 per cent propor- 
tionately lower than the previous year. 

Distillers’ Securities Association reports 
for the year ended June 30th, gross re- 
ceipts of $71,210,447, against $79,167,166 in 
1904 and $82,730,706 in 1903. The gross 
profits, however, show a small increase 
over 1904, They amounted in 1904 to 
$3,678,644 and in 1905 to $3,727,216. After 
paying dividends amounting to $1,317,069 
there remained at the end of the fiscal 
vear a balance of $251,812. In his report 
the president of the company states: “The 
outlook for the current year is as good, 
if not better, than it has ever been in 
the history of the company.” This ac- 
counts for the advance in the price of this 
security. 

National Lead Common.—It requires 
considerable sanguinism to believe in the 
rumor of a forthcoming dividend on Na- 
tional Lead Common. The increase in the 
capitalization from 30 to 40 million dol- 
lars, the necessity of accumulating a good- 
sized working capital, and the sharp com- 
petition with which the company has to 
contend, must exclude the idea of an early 
dividend. 

Railway Steel Spring.-The enormous 
business of the railroad equipment com- 
panies begins to express itself in divi- 
dends. The Railway Steel Spring Co. has 
declared a dividend of 2 per cent on its 
common stock, and this is regarded as es- 
tablishing the common stock on a per- 
manent 4 per cent basis. It is understood 
that the company has orders booked in 
sufficient amounts to keep all its plants 
busy for a long time, and the outlook for 
next year, it is stated, indicates that 
business in the company’s line will be of 
record-breaking proportions. 

The United States Rubber Company de- 
elared the initial dividend of 1% per cent 
quarterly upon the second preferred stock. 
This stock was issued for the Rubber 
Goods Manufacturing Company's common 
stock in the recent merger. The dividend 
places the common stock in a favorable 
speculative position, and the effect has 


probably been anticipated in the recent 
high prices. 

‘Tennessee Coal & Iron.—There is noth- 
ing to justify the present high quotations 
of the shares of this industrial. With the 
steel business almost at the very height 
of its prosperity, the company’s state- 
ment for five months ending May 3lst 
shows that the earnings for that period on 
the $22,552,000 common stock outstanding 
was a fraction over 3 per cent. The com- 
mon stock is now on 4 per cent basis. 
An attempt is made to explain the poor 
showing by ascribing it to taking orders 
during this part of the year at a small 
margin of profit and that the company 
was also hampered by a strike at its coal 
mines. Another fact of the greatest im- 
portance is that the company’s working 
capital appears entirely too small for such 
a large enterprise. Its. quick assets are 
only $1,745,121, according to the company’s 
own statement, against which are $1,283,- 
113 current liabilities, which means only 
$462,108 quick net assets. The assets will 
receive a substantial increase from the 
proceeds of a recent $350,000 bond issue, 
but, even then, it seems self-evident that 
its working capital is far too small. The 
common stock cannot be regarded as a 
safe investment issue, and the only reason 
for the present prices is the prevailing 
faith that, at an early date, the company 
may be merged with some strong combina- 
tion of southern iron and coal properties, 
or that pool manipulations hold the quo- 
tations where they now are. 

U. 8S. Steel.—Everybody seems to be bull- 
ish on Steel common and preferred, but to 
a higher degree on Steel common. It is 
said that the net profits for the third 
quarter of this year will exceed $32,000,000, 
and that the business justifies expectations 
of even bigger earnings in the last quar- 
ter. The general belief is that Steel com- 
mon will be placed on a dividend basis 
within the next twelve months and that 
this dividend will amount to 4 per cent. 
No matter what temporary reactions the 
market may experience, Steel stecks suffer 
the least and find good buyers at every 
reaction. There is hardly any other in- 
dustrial stock on which the speculative 
sentiment is so one-sidedly bullish as on 
Stee! common, although the price of 38, 
compared with that of 8% _ eighteen 
months ago, would seem rather high. 





SOME CHICAGO STOCKS. 

American Shipbuilding.—As long as this 
company has the business ahead of it 
which it now has, the yards having or- 
ders on hand that will tax their capacity 
possibly into 1907, the shares of this 
company will remain firm, with very 
bright prospects of an enhancement in 
their market value. 

Chicago Pneumatic Tool.—The present 
conservatism of the management is quite 
in contrast to those -days when all out- 
ward appearances seemed to indicate that 
the speculative opportunities secured 
through manipulation were more attract- 
ive than making the business earn divi- 
dends. The directors have just declared 
another quarterly dividend of 1 per cent, 
but it will require a number of them to 
brace up the enthusiasm of the holders 
of Pneumatic shares, who have watched 
their shares advance by the force of sheer 
manipulation to several points above par 
and melt rapidly to between 30 and 40 
afterwards. 

Corn Products.— There does not appear 
any startling changes for the better, at 
least upon the surface of things, with this 
company. The business, it is true, has 
shown some marked improvements, but 
this is attributed to the independents 
waiting until the present crop of corn 
comes on the market in preference to buy- 
ing old stock at high prices—then the 
grinding will go on in competition as well 
as on the corn. The directors, at their 
last meeting, again passed the quarterly 
dividend. Until competition is fairly con- 
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trolled, whatever the stock market rumors 
may be, there is little encouragement for 
the holders of Corn Product of again see- 
ing the shares on the former dividend 
paying basis. 

Diamond Match.—Inasmuch as the presi- 
dent, O. C. Barber's, dislike of publicity 
increases each year, the company’s shares 
as an investment must be largely consid- 
ered on their past record and faith in the 
management being as successful in the 
future as in the past. A similar condi- 
tion of affairs prevails in regard to the 
Anierican Sugar Refining Co. Yet, it is 
noteworthy that both these companies 
have been consistent and large money- 
makers for those fortunate enough to 
hold their shares, and this suggests that 
their profits are so large that their man- 
agements may be exercising better busi- 
ness judgment to preserve secrecy so as 
not to encourage competition. The Dia- 
mond Match has paid not less than 10 per 
cent per annum for the last fifteen years, 
besides at times agreeably surprising the 
share holders with extra cash and stock 
dividends. Moreover, the insiders are not 
selling their shares, which hold normal 
around 140, at which they net the holder 
about 7.14 per cent, a very attractive rate. 

Illinois Brick.—A second quarterly divi- 
dend of 1% per cent has been declared by 
the directors, but no definite announce- 
ment has been made by them as to 
whether this basis will be made a regular 
quarterly one. Although the company is 
believed to be earning more than a 6 per 
cent dividend rate,-the stock acts as if it 
were under restraint, presumably from 
the bad opinion created in the public mind 
by the indictment hanging over the presi- 
dent’s head on the charge of conspiracy to 
injure a competitor's business. 

Metropolitan Elevated.—The business 
and the financial position of this company 
has so improved during the last two years 
that predictions are being made, coming 
from supposedly authoritative sources, 
that the preferred shares will again be 
made the recipient of dividends on about 
a 4 per cent basis. ‘The price these shares 
are selling for now, in view of this ex- 
pectancy, therefore offers an attractive 
speculation. For that matter, all the ele- 
vated roads, if the surface transportation 
lines continue to provide such poor serv- 
ice as they have during the last few years, 
will see a constant augmentation to their 
traffic receipts, for the greatest building 
operations are along their right of way, so 
as to secure the advantages of their satis- 
factory transportation service. 

Peoples’ Gas.—Current gossip reports 
that this public utility corporation has 
made some developments of the greatest 
importance. The company used to pipe 
natural gas from the Indiana oi! fields 
into Chicago and sold it as fuel gas for 
7T5c a 1,000, but of late, on account of the 
exhaustion of the Indiana gas fields, dis- 
continued this branch of its business. It 
is announced that a discovery has been 
made by which fuel gas can be made from 
crude oil at an immense prOfit. 

United Boxboard.—There does not seem 
to be any basis, except reckless manipu- 
lation, to justify the present antics of this 
enterprise’s securities. It has all the ear- 
marks of a pure gamble and, because of 
the low price of the securities, the stock 
market gamblers possibly imagine they 
can make of Boxboard a replica of what 
Subway was when it was washed up from 
50 to around 87 and, during the washing 
process, was fed to speculators and in- 
vestors who are innocent of some of the 
methods which are frequently employed 
by stock market gamblers Boxboard, 
after it has had a rise sufficient to in- 
veigle enough innocent lambs, will come 
down like the stick of a sky-rocket—as 
did Subway 











Stock of the Marconi Wireless Telegraph 
Co. of Canada, offered in advertisements 
for $5.50 a share, is offered by stock-scalp- 
ers at $3.5 





THE FINANCIAL WORLD. 






ry 
EXIT RAMSEY, JR. 


George J. Gould Has Met the Enemy and 
He is His. 


The campaign of Joseph Ramsey, Jr., 
former president of the Wabash, against 
Geo. J. Gould has ended in inglorious de- 
feat for Mr. Ramsey. The stock and bond- 
holders of the Wabash did not rally to 
Ramsey’s standard as he expected. They 
didn’t take any stock in his claim that it 
was he who has made the Wabash. His 
claim that, during the ten years of his 
presidency, the road has doubled its earn- 
ings did not cut any figure with thinking 
shareholders for the reason that other roads 
have done better during the same time. 

Whether other interests have been back 
of the fight of Mr. Ramsey against the 
Goulds is a mystery. The Pennsylvania 
may have been back of him, but probably 
first wanted to find out what Mr. Ramsey 
could do. The enemies of the Goulds have 
evidently found that they cannot do much, 
and will drop the matter. Mr. Ramsey, Jr., 
will probably be relegated to the obscurity 
where the Goulds found him and elevated 
him to a high position in the councils of 
their railroads. 

It is better for the public good that Mr. 
Ramsey has not been successful. The 
country enjoys unprecedented prosperity 
and a fight, which the success of Mr. Ram- 
sey would have provoked, would have been 
disastrous to all railroad interests. The 
charges which Mr. Ramsey, Jr., has brought 
against the Goulds have been wholly un- 
founded. Mr. George J. Gould has incurred 
the animosity of certain Wall Street in- 
terests for the reason that he is not a 
manipulator of values, but a conservative 
railroad operator. It is better for the 
country to have a railroad man devote his 
energies and millions to the building up of 
railroads than to manipulating stocks. 


RAILROAD DIVIDENDS. 


Illinois Central’s net earnings are equal 
to about 10.66 per cent on its stock. It 
is paying 7 per cent, and at the present 
market price yields on the inyestment about 
3.86 per cent. St. Paul earns slightly over 
11 per cent, according to the last annual 
report, pays 7 and yields about 3.86 per 
cent. Northwestern, which also pays 7 per 
cent on par, yields about 3.22 per cent, 
but is earning more than 14 per cent on 
the two classes of stock, which share equal- 
ly above 7 per cent. Union Pacific at 
1.33 yields 3.75 per cent, and its relatively 
higher price may be taken as the market’s 
judgment on its prospects for early in- 
creases in the rate paid. Investors could 
buy gilt-edge bonds, that pay better inter- 
ests. If they prefer such standard rail 
stocks to bonds it is for the reason that 
they expect substantial advances in the 
prices of these stocks, which would net 
them more than the dividends amount to. 
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MYSTERIOUS SUBWAY AND GATES 
“OLD TRICKS.” 





The collapse of the Chicago Subway Bub- 
ble has come sooner than expected and 
the price of the stock has within a few 
days dropped 30 points. But for the 
shorts who by coverings support the price 
same would have gone lower, for the peo- 
ple who can and do their own thinking 
and figuring are at a loss to understand 
why this stock should ever deserve a price 
of more than 10 or 15, for at present there 
is little back of the enormous capitaliza- 
tion of the Company. 

The constant rise of the stock to 87 
was the work of shrewd manipulation. It 
is said that John W. Gates has _ been 
the moving spirit of it. It is said that 
Mr. Wheeler, the President of the con- 
cern, has at the time of the rise been seen 
oftener at the rooms of the Chicago Com- 
mission Company with which John W. 
Gates is connected, than at his office. 
When the stock reached 87 it was in the 
eyes of the manipulators time to take prof- 
it and as large a_ profit as _ possible. 
Schemes were adopted to unload at the 
highest possible price. It was probably 
for that purpose that Mr. Wheeler went 
to New York and his arrival there was 
followed by the rumor of an application 
to have Subway stock listed on the New 
York Stock Exchange. Although the Sub- 
way Company can, as we believe, hardly 
submit to the Stock Exchange such a de- 
tailed financial statement as required by 
the rules of the Stock Exchange in order 
to permit the listing of the stock—yet 
it was expected by the manipulators that 
the prospects of broadening the market. for 
Subway will bring in buyers and enable 
them to unload at good prices. When this 
trick failed to work those who were anx- 
ious to turn their paper profits into cash, 
came to the conclusion that the best thing 
they could do would be to get out as soon 
as possible. Then came the scramble to un- 
load and the result was a-drop of 30 
points. The Gates following, which car- 
ried large quantities of Subway, bought 
from 55 up, was badly hurt and some of 
them became quite incensed against John 
Wi Gates whom they suspected of having 
been the first one to get out with good 
profits. This ill-feeling against John W. 
Gates found its expression in a bitter at- 
tack of John W. Gates in a recent issue 
of the Chicago Journal, from which we 
quote the following: 

“For several weeks the private wires go- 
ing out of the Gates office here had been 
kept hot with tips to buy Chicago Subway, 
A good deal of stock must have been un- 
loaded on the clients of Gates & Co. The 
fact that Gates & Co. were heavy sellers of 
the stock on the break does not mean that 
the Gates crowd itself was sacrificing stock. 
The chances are that the selling was done 
for clients whose margins were being ex- 
hausted, and that Gates got out three or 
four weeks ago when the stock was selling 
around $87 a share. 


In Wall street it has only to be known 
that Gates is bulling a stock and prudent 
speculators either let it alone or begin to 
sell it short. The Gates trailers for years 
have been played against by the Gates 
crowd in a most shameless manner. The 
large private wire system that has been 
built up by Gates & Co. gives the special 
partners of the firm a trading audience 
whose amazing credulity is turned to good 
account. 

A ciose study of the operations of the 
Gates crowd in the last three or four weeks 
brings a realization of this. Its method 
has been first to go into the market and 
get a line of some stock, then bid it up 
sharply and command its following to get 
aboard if they want to get a piece of the 
watermellon. 

If the following responds with buying 
orders, the speculating special partners sell 
out and go ahead with something else. 

One can never tell where the operations 
of the Gates clique leave off and the buying 
or selling of its dupes begins. Gates & 
Co. are always reported from the stock ex- 
change as big buyers of stocks when they 
are up and big sellers when they are down. 
Before it was learned in Wall street that 
the buying at the top was for the Gates 
following and not for the Gates crowd, 
and that the selling at the bottom was for 
that same following and not for the crowd, 
old operators here marvelled greatly how 
any speculative organization could make 
money by always buying stocks as high 
as it could and selling them as low as it 
could. The wonder is that there is any 
Gates following left. The only explanation 
is that the credulity of a speculative fol- 
lowing is infinite. 

In Wall street the Gates crowd has no 
following. Its methods are too well known, 
When it first appeared in Wall street it 
had a big. professional clientele, but ex- 
perience with Gates’ methods soon thinned 
it out. Going back as far as the old 
Colorado Fuel deal, in which the Gates 
crowd was defeated, there are persons who 
know what happened then, who will tell 
you that John W. Gates was the only 
man in the deal who made money out of 
it. He first unloaded on his friends and 
then went short of the stock at their ex- 
pense. 

It has always been believed that the 
Gates crowd lost a great deal of money 
in St. Paul three years ago after having 
bulled it to 198 3-4. This is what happen- 
ed in St. Paul. 

John W. Gates sat in his office one day 
looking at the quotation board when two 
of the most prominent capitalists of Chi- 
cago came in. They were very bullish on 
St, Paul. 

“T’ll tell you what we'll do,” said Gates, 
“as you are all so bullish on the stock we 
will form a little pool and take so much 
each.” 

The pool was formed, John W. Gates 
was personally long on the stock in his 
own office, and he sold his line surrepti- 
tiously to the three-cornered pool. One of 
the pool, I believe, sold out his stock at a 
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loss of $20 per share and another took him 
up and paid for it. So it will be seen that 
the Gates crowd laid the foundation years 
ago for the reputation it now enjoys in 
Wall street. 

The management of Gates & Co. appears 
to be animated by two motives, one is to 
play private speculations against the cli- 
ents, and the other is to make commissions. 
It is a flne commentary on the character of 
the members of the Gates crowd that they 
can not trust each other. They go into 
things and sell out on each other. 

There are employes of the firm who have 
been with it since the days of Harris, Gates 
& Co., who know of discretionary pool 
frauds perpetrated in the office which could 
be made the basis for criminal action if 
the dupes were only aware of how their 
money was lost. There are men here who 
think they are close to John W. Gates and 
who can not afford to lose money, who are 
put into such things as Chicago Subway at 
the top. 

The only reason for it that can be under- 
stood is that the Gates crowd, being long 
of the steck, wants to create a_ bullish 
sentiment on which it can unload personal 
holdings on its customers. 

Only a few days ago a western man 
tried to interest certain bankers here in a 
market project and when he confessed that 
Gates was interested those whom he ap- 
proached said: “It looks very good to us, 
and we should be glad to go in if Gates 
were out of it. We will have nothing to 
do with anything that he is in.” 

This prejudice is not due so much to the 
idea that Gates is a plunger or a race- 
track gambler and therefore unsafe, as it is 
to the knowledge that he cannot be trusted 
even by his inimate friends. Among gam- 
blers he is known as the “big fellow,” and 
enjoys, it is said, a fine reputation; but 
even gamblers sometimes observe the forms 
of honesty. 

But in Wall street, with a public follow- 
ing that does not know the cards at all, 
and with a _ professional following that 
merely takes its medicine and plays no 
more, it is very different. There is no 
organization in Wall street that can turn 
sharp tricks as the Gates crowd can. Its 
output of stock market canards is amaz- 
ing. It has only to be known that a ru- 
mor comes from the Gates office for it 
to be at once discredited on the stock ex- 
change, but the out-of-town public trading 
element has apparently much to learn. 


THE PENN-WYOMING COPPER CO., 


whose stock is promoted by highly exagger- 
ated statements, claims in its public an- 
nouncements that every one of its promises 
made to the stockholders has been fulfilled. 
We are at a loss to find what promises 
have really been fulfilled. In order to push 
the sale of stock the selling price has been 
advanced, although to our knowledge there 
is nothing in the real condition to justify 
the present price. 
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CHICAGO AND NEW YORK TRUST 
COMPANIES. 


A New York bank president of unques- 
tioned standing, whose words carry more 
than the ordinary weight, sounds a timely 
warning by calling attention to the lax 
supervision over the New York Trust com- 
panies by the proper authorities. All the 
New York national banks (and this applies 
to similar banks throughout the country) 
are compelled to carry a certain percentage 
of their deposits in reserve. 

The Trust companies, on the other hand, 
operating under state charters and which 
are not strictly savings banks, have, with- 
in the last fifteen years, become powerful 
factors for the financial interests of Wall 
street on accosnt of their large cash re- 
sources; and, as none of them are members 
of the clearing house, of course, they are 
also free from clearing house rules. 

When the rate for money began to grow 
firmer through the needs of the interior 
for cash to move the crops, it was the New 
York Trust companies, which when the 
national banks began to call loans, jumped 
into the breach and helped speculative Wall 
street to carry its big burden on cheap 
money. 

With but few exceptions, the New York 
Trust companies seemingly have been organ- 
ized to play an important role in the specu- 
lative market, and, occasionally, they also 
come to grief through the errors of judg- 
ment. 

There was the “Trust Company of the 
tepublic” which foundered upon the reef 
of the United States Shipbuilding fiasco; 
and only recently the ‘“Merchant’s Trust 
Co.” was foreed into voluntary liquida- 
tion, unable any longer to carry the heavy 
load as represented by a lot of securities 
in up state electric railways and power 
corporations. 

According to the insurance investigation 
evidence, nearly all the big eastern in- 
surance companies have organized as sub- 
sidiary institutions trust companies with 
the purpose in view of carrying on, through 
them, their syndicate operations. 

The problem which is before New York 
City is not that the trust companies are 
so strong that their operations in Wall 
Street need arouse any fear as to their 
solvency, but that, inasmuch as they are 
permitted to accept deposits and to act 
as trustees and executors for estates, they 
should be subjected to equally as strict 
survelliance as are all the national and 
state savings banks. 

Merely because the country has been 
fortunate enough, within the last ten 
years, to pass through an unprecedented 
era of prosperity which has enabled it to 
emerge from all financial storms without 
any apparent injury, it does not follow 
that the financial skies will always remain 
clear of storms. We are today as liable 
to be overtaken by a panic and as unex- 
pectedly as the panic of 1893 came on. 
During times of panic, market values 
shrink, and then banking is put to a test 
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which many institutions doing a largely 
speculative business cannot. survive be- 
cause of their heavy loan obligations on 
shrinking listed securities. 

A future where possibly such exigencies 
must be squarely met was evidently what 
this bank president had in mind when he 
made the remark that trust companies are 
entirely too free from compulsory super- 
vision. 

Compared with the New York trust com- 
panies, the Chicago trust companies are a 
credit to the country. They do a strictly 
banking business and all of them are man- 
aged with the greatest conservatism. 





WHO IS MR. CLARENCE H. VENNER? 





What is the Motive Behind His Appeal to 
New York Life Policy Holders? 





During the last few days there appeared 
in the leading dailies of the country an 
appeal by one Clarence H. Venner of New 
York to join him in his efforts to reform 
the New York Life Insurance Company. 
Although the investigation of the New 
York Life by the committee appointed by 
the legislature of the state of New York 
has brought to light an amazing state of 
corruption, yet we believe that policy hold- 
ers should ignore Venner’s appeal. Policy 
holders ought not to respond to any one’s 
appeal to take action against their own 
company before finding out first who the 
parties are. 

Clarence H. Venner is using big an- 
nouncements calling for the resignation of 
President McCall and Vice-President Per- 
kins. He also solicits every stockholder 
to write to him. He may be actuated by 
the most noble desires, but it is best for 
all concerned who are interested in this 
company that he satisfies them in this re- 
spect, for he is a total stranger to most 
of them. Merely because he holds a 
$50,000 policy is not enough ground for 
policy holders to cast their die with him. 
Other policy holders, undoubtedly, are as 
anxious to have the necessary reforms so 
as to safeguard their interests as is Mr. 
Venner. 

But who is this Mr. Venner? He has an 
office at No. 33 Wall Street, New York, and 
a sign at the door of his office says that 
he is a banker. A New York paper gives 
us the following information about him: 

“He tried to bust the sleeping car combi- 
nation and failed. He tried to direct the 
business affairs of the United States Steel 
Corporation, and failed. He tried to hold 
up the reorganization plans of the Rock 
Island and the Santa Fe railroads, and 
failed. He tried to wind up the affairs of 
the Amalgamated Copper Co., and failed. 
He tried to sway the doings of the North- 
ern Securities Co.. and again failed. 

“But what’s failure to an altruistic bank- 
er? It’s like 30 cents to a sport. 

“Venner’s activities and motives as an 
obstructionist in other years were the 


cause of sharp things that were said about 
him. When he was mixed up in the pal- 
ace car matter, this dispatch was _ pub- 
lished: 

“Chicago, June 26.—In answer to the pe- 
tition asking for a writ of mandamus to 
compel them to exhibit their books and 
records to Truman A. Taylor, a stockhold- 
er, Robert T. Lincoln and Alfred 8. Wein- 
sheimer, as president and secretary of the 
Pullman Company, assert that it is their 
belief that Taylor is not acting for him- 
self in the matter, but that he is the tool 
or accomplice of Clarence H. Venner of 
Boston, 

“It is alleged further that Venner for 
years has been attempting to extort money 
unjustly from large corporations, and his 
methods have come to be commonly de- 
scribed as ‘sandbagging.’ It is said that he 
has tried to hold up such companies as 
the Amalgamated Copper Co., the Farmers’ 
Loan & ‘Trust Co. of New York, the Cen- 
tral Trust Co., the United States Steel 
Corporation and the Union Pacific Rail- 
road. His method of procedure, the an- 
swer states, is usually that of an obstruc- 
tionist. 

“The answer states that the reputation 
of Venner is so notorious that if it should 
become noised about that he had been al- 
lowed to examine the books and papers 
of the company, apprehension would be 
created among stockholders and a depre- 
ciation of the value of the stocks would 
occur.” 

Here is a brief history of Venner’s at- 
tempt to hold up the Northern Pacific 
merger, told in April, 1904: 

“C. H. Venner, Boston broker, who tried 
to hold up the reorganization plans of the 
Chicago, Rock Island & Pacific and Atchi- 
son, Topeka & Santa Fe railroads, has 
organized himself into a corporation and 
has sued the Northern Securities Co. The 
corporation is called, for convenience, the 
Continental Securities Co. It was incor- 
porated in New Jersey and on March 5, 
1903, with an authorized capital of $100,- 
000, of which $1,500 was paid in. 

“Qn behalf of this company, Bedle, Ed- 
wards & Thompson, lawyers of Jersey 
City, obtained from Vice-Chancellor Bergen 
yesterday and order to show cause, return- 
able on April 17, why an injunction should 
not issue restraining the Northern Securi- 
ties Co. from holding the | stockholders’ 
meeting on April 21, called to ratify the 
resolution of the directors to distribute 
ratably to its stockholders such of its as- 
sets as consist of Northern Pacific and 
Great Northern stocks. The Continental 
Securities concern asks that the Northern 
Securities Co. be compelled to return to 
the original stockholders of the Northern 
Pacific and Great Northern railways the 
exact amount of the stock of either road 
which these stockholders put into the 
Northern Securities Co. 

“According to the plans of the directors, 
the Northern Securities stock books were 
to close on April 18. The return of the 
rule in New Jersey on that date will pre- 
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vent tne closing of the books. 

“The complainant company alleges that 
it owns 500 shares of Northern Securities 
stock. The Northern Securities books show 
that 500 shares of the stock were trans- 
ferred to the plaintiff company on March 
28, 1904, after, and not before, the North- 
ern Securities directors formulated the 
plan which the Venner outfit now seeks 
to upset. 

“The complaint in the action was veri- 
fied by C. H. Venner, who said he was the 
president of the Continental Securities 
Co. ‘The other officers of the company are: 
George Venner, secretary and _ treasurer; 
C. H. Venner, George Venner and Frank 
E. Williamson of Jersey City, directors.” 

When the anti-merger suit was dis- 
missed on April 18, 1901, a New York pa- 
per said: 

“J. P. Morgan’s big railroad trust, which 
the Supreme Court of the United States 
has declared an outlaw, yesterday had the 
suit brought against it by the Colonial Se- 
curities Co in the New Jersey Chancery 
Court dismissed by showing that the stock 
on which the suit was brought was pur- 
chased six days after the company deci- 
ded on a plan of dissolution. 

“CO, H. Venner, who was behind the suit, 
is the same man who sued the Rock Island 
Co., and whose suits were mysteriously 
withdrawn. 

“Venner demanded that in dissolving 
merger the identical stock surrendered for 
merger stock be returned and not part 
Great Northern and part Northern Pa- 
cific, as the Hill-Morgan party desires. The 
suit was in harmony with that brought by 
E. H. Harriman in St. Paul, as was ex- 
pected. 

“There has been talk that the Venner 
suit was brought in order to be lost, thus 
raising a precedent against any new suit 
Harriman might bring.” 

Thomas W. Lawson of Boston has also 
issued appeals to policy holders. His pol- 
icy is to spread distrust and to wreck. His 
appeals ought to be ignored. Leave the ad- 
justment of the insurance problem in the 
hands of the State authorities. Also appeal 
to your representatives in Congress to work 
for a national supervision of the insurance 
companies but don’t join movements, be- 
hind which there seem to be selfish mo- 
tives. : 

Policy holders may be playing into the 
hands of those whose methods will be 
equally as abhorred as are those that the 
insurance company investigation is now 
revealing. 

Above all the fact that must be taken 
into consideration is that private individ- 
uals cannot secure any reforms in the in- 
surance business. A more firm control 
over the insurance companies can only be 
brought about by law. It may, however, 
be definitely asserted that the present in- 
vestigation by the committee appointed by 
the New York state legislature is but a 
preliminary step in the direction of a bene- 
ficial and lasting reform. 
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FROM MAKER TO FAKIR. 


The Moneynmkers Who Keep the Finan- 
cial Fakirs in Luxury. 





What will catch the suckers is a thought 
always uppermost in fakirs’ minds. 
They think of them when concocting a get- 
rich-quick scheme; they always have the 
suckers before them as the descriptive 
literature and advertisements, which are 
going to be the bait to catch them, is in 
the making. They never forget the suckers 
but even dream about them, for they are 
the source of all the fakirs’ luxury. 

However, they, who, in a fakir’s con- 
ception, are the suckers, in actual life 
are really fairly intelligent people in whom 
the confidence that almost everybody, even 
where they are perfect strangers, is hon- 
est is cultivated to a very high degree. 
To their unwillingness to believe that any- 
one would deliberately plan to take their 
money without thought of giving an ade- 
quate return for it, these people principally 
owe all their losses, and the fakirs their 
wealth. 

It is not the shrewd and skeptical men 
and women who become a source of income 
for fakirs, but the careless business men 
who regard statements made by them, 
either orally or in writing, as established 
facts; the hard-working toilers, who earn 
their money by the sweat of their brows 
and the strength of their arms, and who 
have not yet learned the value of thor 
oughly looking into an investment propo- 
sition until after being taken in, and, 
finally, the thousands upon thousands of 
men and women of all classes, who are in 
the clutches of the fever to get rich quick 
and will never remain contented with the 
rate of interest which the inflexible laws 
of safe investment have worked out. 

Those are also the makers of money. 
They are also the fakirs’ prey. Did they 
but know of the great value of a thorough 
investigation into the honesty and com- 
mercial standing of those to whom they 
send their money, there would be no need 
to demand restrictive measures to prevent 
the fakirs from unloading worthless se- 
curities upon the publie, for, if the fakirs 
could not market what they manufacture, 
they soon would be foreed to do something 
else. 

But, as long as the makers of money 
bite like fish at every bait to make them 
rich quick advertised in the newspapers 
or by printed matter reaching them through 
the mails. so long will fakirs continue to 
separate their victims from their money 
which has been acquired by them not 
easily, but by hard work. 


On one of the mountains in the illus- 
tration which appears on the title page of 
the Rocky Mountain Miner, Makeever’s per- 
sonal organ published to entrap investors, 
there is an outline of a cross. Does this 
suggest that it is on this cross that the 
Makeevers crucify their investors? 
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TONOPAH FACTS AND TONOPAH 
FRAUDS 


rom the =xtravagant description of Ton- 
opah in the prospectuses of mining pro- 
moters, this Nevada camp is a big field 
covered with a blanket of many hundred 
feet thickness of gold. The actual facts, 
according to expert’s figures, are that there 
are about ten bonafide companies and only 
three of them have reached the dividend 
paying stage. 

All the others are in different periods 
of development, some mining enough gold 
to pay for the development as it proceeds, 
while the others have to be helped along 
by contributions from the stockholders who 
have hopes that some day the property will 
become a good producer, when it will 
reward them handsomely for their patience. 

Tonopah Mining Co., Montana ‘Tonopah 
Co., and the Tonopah Extension Co. are the 
three which pay dividends, but none of 
these companies began returning a_ profit 
until the beginning of the year. The first 
named has paid two 25 cent dividends 
on its shares, March and July, with an- 
other due in October. Besides, those in 
control believe the company will be able 
to go on a 50 cent basis, which will call 
for a $2,000,000 dividend disbursement an- 
nually. The other two companies each paid 
«a dividend of 10 cents a share last July, 
and another will be paid next month. 

All three companies have a_ capitali- 
zation each if $1,000,000, and their shares 
have a par value of $1. With the excep- 
tion of 165,000 shares still in the Montana 
Tonopah’s treasury and _ nearly $30,000 
which have not yet been issued by the Ton- 
opah Extension, all the shares are out- 
standing, but are held principally by strong 
moneyed interests who did not acquire 
their holdings with the aid of flamboyant 
newspaper announcements. 

This camp, which has been the richest 
find in the shape of a new mining dis- 
trict since the discovery of the famous 
Comstock mining lede, has impressively 
stimulated the growing conviction that 
the shares in mining companies which are 
peddled to the public by promoters in 
wholesale quantities usually are worthless, 
purely on account of the fact that good 
properties, upon demonstration, are picked 
up by wealthy people and quickly devel- 
oped by them into producers. 

Those are the very people who are the 
principal owners of the three successful 
Tonopah Mining companies—Philadelphia 
capitalists, the American Tobacco people, 
and Charles M. Schwab and his friends. 

If a mining district like Tonopah, which 
has attracted world-wide attention, after 
being before the public as long as it has, 
can only produce three dividend produc- 


‘ ing companies, what then may be expected 


of camps of less note? 

The Tonopah mining record impressively 
drives home the truth of what a danger- 
ous speculation shares in mining companies 
still in their development stage are. 

However, Tonopah in fiction compared 


with the Tonopah in fact is a good lesson 
for investors to memorize. One thing is 
sure if they will but do this—that min- 
ing stock in new and untried properties 
hereafter never will be bought as an in- 
vestment, but as a pure gamble—a prin- 
ciple on which interest in them should re- 
volve, 





THE BUCKET-SHOP MAN’S TALK. 


One H. A. Blackmur, Jr., of N. Y., who 
is no member of any legitimate exchange 
and is therefore to be considered a bucket- 
shop man, is flooding the country with a 
“Market Letter” from which we quote: 

“My special letter will explain my meth- 
od of trading and pyramiding, also how 
to protect your profits against loss. The 
Market is on the verge of some very sensa- 
tional moves. I have positive information 
on four stocks which will advance from 
20 to 45 points. I know of one stock which 
will decline 35 points and another which 
will decline 20 points. Customers, who 
begun trading with me two months ago 
with $100, have now over $1,000 profit to 
their credit.” 

Those who have been recently caught 
by the bucket-shop of Mansfield & Co., of 
New York, who absconded after swindling 
hundreds of people, will remember that 
Mansfield & Co. caught them by the same 
smooth talk. Only a first-class fakir can 
and will make such statements as quoted 
above. A legitimate brokerage firm will 
not talk like a clairvoyant. 


THE GENEROUS MR. LEGG. 


If you want to acquire riches with a 
turn about as quick as putting your money 
on a number while the roulette wheel 
whirls about, just send your money to Mr. 
Legg of Philadelphia. 

Your money will be safe—so he says. 
In thirty days, it will double; and, before 
you have time to get over your agreeable 
surprise, your money will multiply six 
fold; possibly, after that astounding mer- 
riment, there will be more. 

What is going to make money grow as 
fast as rank weeds is only oil. 

Legg is going to be a_ philanthropist. 
With oil, he is going.to allay the ruffled 
state of the public mind aroused by the 
exposures of the “system” by Thomas Law- 
son. He is going to let the public finance 
his Coffeyville Consolidated Oil Co., al- 
though the agents of the “system” made 
offers; but the sensible public will leave 
Legg fall back again for financial support 
on the “System’s” offer if the “System” 
has reverted to an idiotic frame of mind. 





Wm. M. Ostrander, of Philadelphia, pro- 
moter of highly watered companies, is 
now like others in the same business, issu- 
ing a paper of his own, which he calls 
“The Money Maker.” This journalistic trap 
for inexperienced money savers might 
properly be labeled “The Money Looser.” 
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THE BLACKMAIL CRIERS. 


They Answer the Truth With False 
Charges. 


To call a man a blackmailer is an easy 
matter. All that is necessary is to bor- 
row the word from any dictionary and 
use it. But there is a vast difference be- 
tween calling a man a blackmailer and 
proving that he is one. 

I hardly think that there is a single per- 
son who has been called a blackmailer, pub- 
lished as one in a certain class of publi- 
cations, and described as one in personal 
correspondence, more often than I have 
been—and why? 

Because I am trying to tell the truth 
about rotten finance and its masters. 

Against the truth itself, these conscience- 
less plunderers of the masses canhot make 
a stand, for this white light of exposure 
brings too clearly to public gaze their crim- 
inal instincts. This they fear more than 
being brought to justice because publicity, 
which brings their thieving inclinations to 
light, prevents them from robbing people, 
whereas a penitentiary sentence can only 
deprive them of their liberty for a time; 
it cannot take their spoils away from them 
and return them to their victims. 

These unfettered criminals, for this is 
all they are, they may not wear horizontally 
striped clothes on their backs, but in their 
hearts they know it is the apparel that 
rightly should clothe their bodies, have 
but one refuge to fall back upon, the lib- 
erty of free speech and an unrestricted use 
of any words in the dictionary. So they 
borrow from it such words as blackmailer, 
scoundrel, thief, ete., hoping against hope 
that it will induce a few, at least, in whose 
minds the seed of suspicion has been sown, 
to believe they have been grossly maligned. 

Sut let me say that the person who will 
believe such charges made to him by ab- 
solute strangers without demanding proof, 

is made of the clay out of which is formed 
' the most perfect type of sucker. 

I deem it an honor to be called a black- 
mailer by these buzzards, who don’t feed 
upon their victim’s purse, but attempt to 
steal it outright as soon as they can get 
it within their claws. Their clamor about 
blackmail only proves to me that the truth 
is cutting deep into the peace of their minds 
and is depriving them, of their opportunity 
to rob people unmolested. 

The only reason that I mention this at 
all is that occasionally some person will 
write asking me if there is any truth in 
these charges; more often induced by the 
fact that I am a stranger to him while, on 
the other hand, some plunderer has al- 
ready gotten hold of his money and is 
trying to stave off a peremptory demand 
for the return of it. 

To those I invariably suggest to demand 
‘proof, which is never forthcoming, and the 
poor victim always comes back with a piti- 
ful apology, bemoaning his fate that the 
Financial World had not fallen into his 
hands before, for it would have saved him 


from loss. 

Certainly how ridiculous the charges of 
blackmail are to a thinking person is at 
once apparent when proof is not forthcom- 
ing, while, on the other hand, where one 
is in doubt, a little investigation as to who 
I am will soon bring convincing evidence of 
what trap,—set for him by one of these 
plunderers, he has escaped. 

I am known to the publishers and busi- 
ness managers of nearly every prominent 
newspaper in this country, many of whom 
patronize and read the Mail Order Journal, 
a paper of interest to newspaper men and 
advertisers which I founded more _ than 
eight years ago, and which, in its particular 
sphere, has been a great success. Surely, 
such representative men would not care to 
be associated or have business dealings with 
a despicable blackmailer. Do you think 
so? Ask any one of them; they will tell 
you who I am—then ask him who makes 
the charge of blackmail who he is, and to 
whom he can refer and you will soon dis- 
cover to what depth of iniquity he will 
sink so as to be able by vilifying to draw 
the wool over your eyes. 

Their hollow harping that they will spend 
thousands for defense but not one cent for 
tribute is like the robber, who when ap- 
prehended, will shout thief at some per- 
son in front of him, while he is running 
away, to throw the chasing crowd off the 
right scent onto a wrong man. 

Did I but say the words: “Gentlemen, 
let’s have peace. I will scrape the truth 
from my pen for a price and hereafter be a 
hypocrite and surround you with a false 
virtue, extol your plans to rob the public 
as the apotheosis of honesty,” all these 
thieves would get into line with thousands 
for tribute to secure immunity from ex- 
posures which have so seriously crippled 
their nefarious occupation. 

They know this as well as I do for there 
is not a week passes but what I am ap- 
proached by one of the ambassadors of 
these criminals. 


CATCHY PHRASES. 

The following phrases are usually used 
by promoters to make thoughtless investors 
excited. 

“Act at once.”—Those who are slow in 
acting and think the matter over, usually 
don’t bite. 

“Only a limited amount of stock for 
sale.”—The truth is that any one can get 
an unlimited amount as fast as it takes 
to print and fill out the stock certificates. 

“We retain the right to return subscrip- 
tions and remittances when the allotment 
has been subscribed for.”—Don’t be afraid 
that your subscriptions will be turned 
down. You will get all the stock you want 
and will later wish you had never got it. 

“The price of stock will soon advance.”— 
As the promoter himself makes the price, 
he can advance it as high as he wants. But 
the price, no matter what it is, is an 
artificial one. All who buy the stock and 
pay the advance will not be able to sell it 
at half the price paid for it. 
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GRAFT IN LOW FINANCE. 


The Plunderers of the Masses. 


Our state legislatures, particularly the 
New York state legislature, which now has 
a committee investigating to what extent 
graft has secured a hold on the insurance 
business, should not be unmindful of the 
fact that it is also about time to inquire 
into the graft which runs riot in low 
finance. ‘this form of graft is nothing 
more nor less than an outright attempt to 
steal the savings of ignorant people. 

Moreover, these swindling grafters ex- 
ercise a far more baneful influence upon 
the material welfare of our nation than 
does the lax trusteeship of the great in- 
surance companies, which is bad enough. 
Yet, aside from illustrating what pervert- 
ed morality has come to be accepted as 
the standard of insurance companies’ man- 
agement, the investigation now being con- 
ducted has not brought to light that the 
company’s immense assets accumulated by 
hundreds of thousands of policy holders 
have been impaired; instead the graft that 
has found its way to the pockets of the 
officers and directors was mostly composed 
of the profits derived from manipulating 
the large wealth entrusted to their care. 

On the other hand, grafters of low 
finance, or rather to more accurately de- 
seribe them, the rats which slink noiseless- 
ly through low finances’ subterranean 
chambers, are but plain thieves. Between 
them and their mentors in high and fren- 
zied finance there is a vast difference. The 
grafter in high finance whom the low 
grafter patterns after, usually leaves be- 
hind some money for the dupes to quarrel 
over, but he, like an avaricious and vicious 
wharf rodent, is not satisfied until he has 
robbed his victim of his last cent. 

These grafters are to be found in every 
large city. From these centers they plun- 
der the masses almost undisturbed by the 
authorities, who, it seems, although tax 
payers, employ them to protect the public 
as much from swindling operations as they 
are supposed to guard them against the 
common pickpocket, sneak thief or porch 
climber, can only find out the character of 
their operations after one of their robbing 
schemes has succeeded in swindling the 
public out of thousands and the schemers 
themselves have fled. 

This suggests that there must be a 


strong and powerful influence that permits 
these grafters to ply their pernicious busi- 
ness undisturbed. What protection is it 
that enables them to sustain elegant offices 
in the different cities, make false state- 
ments in regard to the prospects of their 
companies or schenes which they are pro- 
moting, run discretionary pools or to pay 
fake dividends? 

At this time more than at any other 
period it devolves upon the public authori- 
ties to find out from where this protection 
emanates and who are the guilty offenders 
that are according protection to these 
grafters. 

That they must rely upon some assur- 
ances of protection cannot be denied, for 
it is self evident from the bold manner 
with which they operate. Perhaps proper 
investigation may lead to a revelation as 
to the source of this protection. It would 
have a far reaching, beneficial effect, inas- 
much as it would show and enlighten the 
masses to what extent their confidence has 
been abused by vested authorities to whom 
they look for protection. An investigation 
may also expose many of the derelict au- 
thorities, who are in league with these 
thieves. It may stir up a stench so nau- 
seating as to offend even the coarsest sen- 
sibilities, but let us have the stench rather 
than be frightened by the fear that ex- 
posure may shatter public confidence. 
Nothing should deter such an _ investiga- 
tion, for it has become a paramount neces- 
sity, in view of the fact that it has be- 
come hard to estimate the enormous sums 
of which hot-air promoters rob the people 
every year. 

The most conservative estimates have 
placed the amount far in excess of what is 
annually contributed by property to the 
fire demon. We pay millions every year in 
taxes to support superb fire departments 
to protect property against conflagrations; 
yet on the other hand the masses are left 
seemingly unprotected at the mercy of a 
type of criminals who, if the laws were 
properly applied, would be wearing penal 
clothes, instead of the fine raiment which 
now graces their bodies and precious gems 
which adorn their fingers and shirt bosoms. 
A most pitiable circumstance, that is in- 
variably connected with their loot, is that 
this ill-gotten wealth accumulated by them 
does not come from victims who are in 
position to bear a financial loss without 
distress, but is contributed by poor, ig- 
norant unfortunates, who by the hardest 
kind of toil have accumulated a few hun- 
dred dollars. Through a desire to see this 
hard saved wealth of theirs increase more 
rapidly, they readily part with their money 
when they read of the “great and certain 
wealth” to be made that these crooks 
spread before them. 

Here we find a poor widow whose hus- 
band’s death left her a few thousand dol- 
lars in life insurance money, an inheritance 
that alone keeps her from abject poverty. 
There a white haired old man, who by the 
dint of the severest kind of economy has 
succeeded in saving a few thousand dol- 
lars to provide comfort as he _ passes 
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through the last vale of life’s journey. The 
hard working mechanics or the diligent, 
self-denying house servants with their lit- 
tle piles which seem to them a fortune 
but a mere pittance to those in half easy 
circumstances; ignorant foreigners who 
cannot detect the difference between a 
bond and a nice sheet of paper with some 
fine engraving on it. These are the deplor- 
able types which invariably are the vic- 
tims of ‘these rats of low finance. 

We, as a nation, often pride ourselves 
upon our liberty in action and freedom 
of thought, but the gross license to exag- 
gerate permitted in financial matters 
places us sadly behind even the most au- 
tocratic nation of the world. Such a li- 
cense as exists in this country to exag- 
gerate and misrepresent investment propo- 
sitions would never be tolerated even in 
absolute Russia. Here in the United States 
a swindle of the proportions of the Hum- 
bert family’s operations in France is a 
common occurrence, yet the Humbert sean- 
dal stirred the French nation to the very 
core. England was thrown into a mael- 
strom of excitement by the exposures of 
the Hooley & Wright promotions, but if 
operated in New, York, aside from those 
who suffered by their schemes, the only 
comment the collapse of their air castles 
might have aroused here, is “another bub- 
ble has burst,” but no more, and the inci- 
dent in a few days would have been for- 
gotten. It cannot be that the nation’s 
mind is so ecalloused as to regard these 
nefarious swindles which are operated be- 
hind the mask of investment schemes, as 
an evil that must be tolerated. No, far 
from it. These grafters in low finance are 
protected. While it is difficult to obtain 
corroborative evidence, sufficient significant 
signs are continually creeping to the sur- 
face to positively indicate it, and a proper 
investigation conducted by fearless and 
honest men might very soon bring to light, 
to the astonishment of the nation, what 
a rotten condition exists in this respect. 

Otherwise for an example, how is it that 
some promotion swindlers in one of our 
big cities can in their letters to doubting 
investors give as reference a detective em- 
ployed by that city’s police department, 
telling them to write for information to 
the “Chief of Detectives” of said city? 
This can be proven. How is it that the 
gigantic Storey Cotton Co. swindle and 
similar contemporaneous enterprises were 
allowed to exist in Philadelphia, although 
continuously exposed by reputable finan- 
cial journals? They were never interfered 
with until the very rottenness of condi- 
tion compelled the principals to flee. They 
were never apprehended and are now safe- 
ly beyond the clutches of the law, enjoy- 
ing their ill-gotten wealth. 

These are all instances which lead us to 
believe that these grafters depend upon 
protection. The ignorant but _ thrifty 
masses have a right to expect that some 
radical measures be simultaneously adopt- 
ed by the national and state governments 
to put a check on this form of licensed 
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petty larceny. They have a right to ex- 
pect that an inyestigation be made to find 
out to’ what extent these embezzlers of 
the people’s money secure immunity. 
Moreover, a stop should be put to it, other- 
wise these fake mining, oil and industrial 
promoters, discretionary get-rich-quick 
man, crooked race track touts and bucket 
shops will impoverish the very source of 
our national wealth. 


WANTED—A MORAL STIMULANT. 


“What*is needed the country over,’ says 
James J. Hill, president of the Great 
Northern Railway, “is a great awakening, 
a sort of revival in business methods, and 
a different and higher commercial standard, 
or moral tone.” 

Recent revelations have indeed shown 
that high finance does not set a very high 
moral standard. Graft, graft, and nothing 
but graft, whenever and wherever’ the 
searchlight of publicity is turned on the 
affairs of high finance. 

But how to change such deplorable and 
demoralizing conditions? Revival meetings 
are not the place where financiers, promot- 
ers and schemers can be found. The best 
awakening can be brought about not by 
the moral code but only by the penal code. 
Let the law be rightly applied to high as 
well as low scoundrels and we will soon 
find of what awakening certain rich and 
influential men are capable. The present 
laws are sufficient, but they are insuffi- 
ciently applied. We have gone through 
veritable financial orgies by which the 
people have been swindled of millions. Has 
any one of those who accumulated that ill- 
gotten wealth suffered by it? 

It is worse in low finance. This branch 
of finance has been reduced to a confidence 
game pure and simple. Promoters of fraud- 
ulent mining, oil and industrial schemes are 
filling up the ignorant but greedy small 
money-savers with worthless stocks. The 
most ridiculous promises are made to part 
the fool from his money. The stocks of 
worthless or played out mines are sold in 
untold quantities. When the victims of 
these swindlers find out that they have 
been robbed, and that the robbers remain 
unpunished and even unmolested—to what 
conclusion must they come? Evidently 
that our laws are made to. protect the 
swindler and not the honest man, and that 
the whole framework of our business life 
is based not on honesty, but on swindle. 

Do those who are entrusted with the ex- 
ecution of our laws comprehend the effects 
of financial lawlessness on the masses? Can 
they not see to what results it must finally 
lead if the masses become imbued with the 
idea that “business” means nothing but 


swindle and robbery? Let the state and 
national authorities go for the financial 
swindlers, high and low, and they will find 
how quickly the country will enjoy a moral 
awakening. The penal law is the most ef- 
fective moral stimulant. 
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NO MARCONI DIVIDENDS IN SIGHT. 

We are in receipt of a letter from Mr. 
J. Battomley, Secretary and Treasurer of 
the “Marconi Wireless Telegraph Co. of 
America,” regarding the _ article, “Poor 
Prospects of Marconi Stockholders,” pub- 
lished in the last issue of the Financial 
World. From the many inquiries which 
we are constantly receiving regarding this 
stock, we know that hundreds of our read- 
ers have been induced by advertisements 
to buy this stock, and, therefore, believe 
that Mr. Battomley’s letter will interest 
them. Accordingly, we publish same in 
full: 

“New York, October 6th, 1905. 
“To the Editor, 
“Financial World, 
“Chicago, Ill. 

“Dear Sir:— 

“I have received a copy of your in- 
teresting paper, published under date Oc- 
tober ist, which contains an article en- 
titled ‘Poor Prospects for Marconi Stock- 
holders.’ 

“I do not propose to enter into any con- 
troversy on the subject, nor in any way to 
advertise the system, but wish to point 
out— 

“Ist. The advertisements referred to by 
you are not issued by any fiscal agent of 
this company, as we have not and never 
had any fiscal agents, who sold to the 
publie directly, all our monetary wants 
having been supplied by syndicates, which 
purchased outright from us; these ad- 
vertisements were issued by persons who 
wish on their own account to sell stock, 
and are published without the sanction 
or authority of this company. 

“9nd. The statement published in the 
Evening Post is, we believe, an imperfect 
rehash of a statement made by the Eng- 
lish Post Office, and has nothing to do 
with the American Company’s work, For 
the quarter ending June 30th, 1905, there 
were sent from American Stations 1,959 
messages, 23,405 words; there were re- 
ceived by American Stations 3,339 mes- 
sages, 38,526 words, exclusive of press 
work, of which 242 messages of 16,283 
words were sent by long distance, or up 
to 1,600 miles, and 28 messages, or 3,727 
words, were sent by short-distance. The 
actual receipts of this company, although 
not warranting dividends at present, go 
well toward paying station expenses, and 
in the quarter ending Aug. 31st, 1905, 
they exceed those for the same period in 
1904 by 75 per cent. 

“The means by which wireless teleg- 
raphy will become profitable is the trans- 
mission of messages across the ocean for 
the public, and, as we are today actually 
transmitting news by long distance up to 
1,600 miles to ships specially fitted, it is 
not difficult to believe that the day for 
that is not far distant. 

“Yours very truly, 
“Marconi Wireless Telegraph Com- 
pany of America. 
“By J. Battomley, 
“Secy. & Treas.” 

Above letter shows that the company 
does not wish to be held responsible for 
the exaggerated statements of those who 
have bought the stock cheap and are try- 
ing to unload same on the public at fancy 
prices, which the stock may command 
when the company is able to transmit mes- 
sages across the ocean for the public. Un- 
til then the business will not and cannot 
be profitable. At present, the company’s 
receipts go well toward paying station ex- 
penses and nothing more. Whether the 


company will be able to establish a profit- 
able service from ocean to ocean the fu- 
ture alone can show. In the interest of the 
public, we wish that day may not be far 
distant. Signor Marconi deserves to see 
this triumph of his invention. But, all 
this does not justify all the exaggerated 
statements the sellers of the stock are 
making in order to get rid of this stock, 
which they have probably bought very 
cheap and are now trying to dispose of at 
a price which the stock cannot deserve un- 
til the transmission of messages from this 
country to Europe and back has become 
not only a fact, but also the source of 
profits that will enable the company to 
pay dividends, 


SULLY GUESSES WRONG. 


Government Cotton Report Bearish. 


With the appearance of the government 
report on the size of the cotton crop, 
Sully’s bullish hopes for higher prices re- 
ceived a severe shock. The market quota- 
tions took a sudden and deep drop, a turn 
that tends again to illustrate that it is 
not a man’s opinion, however earnest he 
may be, which makes a market, but pre- 
vailing conditions over which he has no 
control and about which he is ignorant. 

Fortunately, for the speculative world at 
large, Sully had very little time between 
when he first organized his cotton fund 
and the appearance of the government re- 
port that proved his Nemesis, to operate 
on a very large scale—with other people’s 
money. 

In view of his incorrect forecast, he will 
hardly be able now to interest any one to 
join his fund, which was purely a gamble 
undertaken where others took the risk, 
while Sully, himself, if it happened that 
he guessed correctly, secured a nice profit 
for the simple work of hazarding an opin- 
ion. 








TWO YEARS AGO AND NOW. 


Wheeler & Co. Still Prating About Early 
Dividends. 


Those who bought shares of the Blue 
Beard Mining Co. two years ago, will rec- 
ollect, even if the memory of their fool- 
ishness brings with it a pang, that Wheel- 
er & Co., the fiscal agents of the Blue Beard 
Mining Co., promised that it would pay im- 
mense dividends in a few months. They 
are still selling the shares of the company 
to-day, talking now, as they did then, elo- 
quently about early dividends, whereas the 
prospects of their promises ever being real- 
ized are to-day just as remote as they 
were then. 

If investors, who are attracted to mining 
stocks floated by these mining brckers, 
did but take the time to look up their rec- 
ords, they would throw all circular matter 
received from them into the waste basket. 





























THE FINANCIAL WORLD. 15 


PIKE’S PIKER PROMOTION. 
The Eastern Consolidated Oil Company 
Swindle. 

When L. E. Pike & Co were widely ad- 
vertising the stock of the Eastern Consol- 
idated Oil Co. and paying 2 per cent upon 
the investment, the Financial World’s 
readers were constantly apprised of the 
fact that it was an outright swindle. A 
report recently made to the stockholders 
by tne present management of the Eastern 
Consolidated Oil Co., which wrested the 
control of that corporation’s affairs from 
L. E. Pike & Co., fully confirms these 
charges. 

The fight for control between L. E. Pike 
and the present management has brought 
to light what bold stock jobbing scheme 
this was. This report made by these men 
make charges under oath, which if present- 
ed to any grand jury contains sufficient 
grounds on which to base countless indict- 
ments, which, upon conviction, would send 
those concerned in the promotion of this 
oil swindle te the penitentiary on such 
charges as obtaining money under false 
pretenses, declaring illegitimate dividends 
at a time when the company did not own 
a producing property, trickery, and delib- 
erate deceit. 

Moreover, this report draws the atten- 
tion of stockholders to the daring ef- 
frontery of Pike himself, who after using 
the company for stock jobbing purposes 
now has the sublime impudence to ask 
stockholders for their proxies, evidently 
with the object of securing possession of 
the company again and to renew his at- 
tempts to dispose of the remaining shares 
in his possession which do not rightfully 
belong to him. But there may be even a 
deeper purpose concealed in Pike’s motives. 
Possibly he wishes to avoid paying the 
indebtedness of $110,000 due the company 
and retain possession of the 550,000 shares 
now in his hands which the courts have 
so far decided belong to the company, or 
he may finally be prompted to regain the 
corporation’s books and records so as to 
remove all vestige of evidence which could 
land him in the penitentiary for his crook- 
ed methods. Any one of these supposi- 
tions may easily explain his present earn- 
est efforts. 

The report states that the company was 
promoted by Pike in_ 1901. It mentions 
that on July: 3rd, one C. J. Noyes before 
he became Pike’s employee wrote a letter 
from which we quote as follows: “Its 
possessions were widely and brilliantly ad- 
vertised by him before he owned an inch 
of oil property.” Noyes goes on to state 
what steps Pike compelled the directorate 
to take to justify his lying bulletins, 
which were so flagrantly absurd as to in- 
cur newspaper comment, attract the atten- 
tion of the authorities and to even expose 
the directors to criminal prosecution. He 
is charged with paying 2 per cent divi- 
dends per month even before the company 
was incorporated and at a time when it 
did not own a single well or a foot of oil 


property. But on May 2, 1901, probably 
fearing criminal, prosecution, Pike & Co. 
hastily bought some oil property without 
even seeing it and paying for the property 
$20,000, although it transpired later that 
this property was fraudulent when the 
cash purchase price was forfeited. This 
report also contains an interesting letter, 
which goés to prove what a criminal pro- 
motion this company was. This letter it- 
self contained too serious charges to per- 
mit its being carried through the mails, 
so was entrusted personally to a commit- 
tee to take the same to Los Angeles. A 
portion of this letter we print herewith: 

“About this time it was discovered that 
communications had been received by the 
Chief of Police of Los Angeles from Dis- 
trict Attorney Philbin of New York, re- 
questing an investigation by the chief of 
police into the reported holdings of the 
Eastern Consolidated Oil Co. District At- 
torney Philbin having stated in his com- 
munication that the Eastern Consolidated 
Oil Co. claimed to have oil wells produc- 
ing 4,000 barrels of oil per month and 
other valuable territory upon which new 
wells were being sunk, requested to know 
whether or not this was correct, with a 
view of prosecuting criminally L. E. Pike 
& Co. for having made misrepresentations 
upon which they obtained money from the 
public.” And the report goes on further 
to state that the Chief of Police of Los 
Angeles was induced to hold the matter 
off until some property could be bought 
which would make good to some extent 
Pike’s advertisement. 

Fortunately the quarrel between Pike 
& Co. and the present management has 
revealed these nauseating facts, otherwise 
it may have been concealed as one of the 
skeletons in the closets of low finance. 
The stockholders of’ the Eastern Consoli- 
dated Oil Co. now know with what heart- 
lessness Pike & Co. have robbed them of 
their money. 

L. E. Pike resides in a palatial home, 
built undoubtedly from the proceeds of his 
iniquitous profits. He struts the streets 
free with the connivance, unless the charges 
in this report are a malicious falsehood, 
which would be a serious matter to the au- 
thor of them, of the Los Angeles Chief of 
Police, to whom was delegated the sworn 
duty of upholding the law. But what has 
he done? By being derelict to his duty 
he has prevented the New York District 
Attorney from getting possession of facts 
upon which he could begin criminal pro- 
ceedings and by quick action save some 
of the stockholders a greater part of their 
money. It seems almost inconceivable 
that this swindle was permitted without 
any interference. 

At all times during its progress, those 
who can judge a good investment from a 
bad one felt positive that the money se- 
cured from this oil stock was obtained by 
the most flagrant violations of the criminal 
code. Statements that were deliberate lies 
were constantly made; fake dividends de- 
clared which were paid out of the money, 
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the money the poor deluded victims con- 
tributed to the coffers of L. E. Pike & 
Co. The whole aflair was nothing more 
nor less than a crime so black in its con- 
ception that it contained sufficient ground 
to send the promoters to the penitentiary 
for a long term. Yet this promoter is al- 
lowed his freedom. More than that, he 
is permitted to continue his efforts to 
promote other stock-selling enterprises and 
rope in more suckers. 

The stockholders of the Eastern Con- 
solidated Oil Co. will prove themselves 
consummate fools if they advance another 
cent or co-operate with the man who so 
deliberately swindled them out of their 
money. Rather if they would attempt to 
secure justice it would raise our moral 
standard. What they should do is to take 
drastic steps to criminally prosecute L. B. 
Pike & Co. for deliberately robbing them 
of their money. His conviction might 
prove a very salutary lesson as it would 
drive the other fakirs, and there are many 
—of them out of business, especially when 
they see constantly staring them in the 
face the penitentiary walls. 


CLERICAL SPECULATORS. 


(From the New York Sun.) 

We are very much struck by the sort 
of advertisements which fill most of the 
advertising pages of a religious maga- 
zine before us and are by far the most 
conspicuous. It is a magazine which ap- 
peals specifically to the clergy and whose 
readers must be almost wholly clerical. 

They are advertisements of the “get rich 
quick” sort—immense profits to be obtained 
from investing in mines and in various 
projects which the financial public looks 
upon doubtfully or regards with extreme 
caution. Speedy profits of from five to 
twenty-five times the investment and more 
are held out as allurements to clerical spec- 
ulators. 

The selection of such a magazine as this 
for pushing forward these hazardous 
schemes is significant. It suggests reflec- 
tions which are painful rather than cynical 
merely. It indicates that the mania for 
speculation has extended to quarters in 
which the repose of religious security is 
supposed to dwell. Dreams of sudden 
wealth enter even into poor parsonages— 
apparently, from the volume of the ad- 
vertisements of purely and highly specula- 
tive schemes in this clerical magazine, are 
frequent in them. 

Alas! how bitter must be the awaken- 


ing! 





T. W. LAWSON’S TRINITY. 


A Boston broker recently sent to a paper 
the following statement regarding Law- 
son’s Trinity mine: 

“A friend of mine has just returned from 
California and while there he visited the 
Trinity. When he inquired for the Trin- 
ity mine, everybody smiled.” 


CRUCIBLE STEEL. 





A Story of Good Times. 





Nothing can tell better of the good times 
the steel and iron industry is enjoying 
than the showing of the annual report of 
Crucible Steel. Its last fiscal year’s profits 
were nearly five times as large as the pre- 
vious year and 30 per cent better than in 
1903—in fact, were up to the showing of 
1903. Without depreciation deductions the 
earnings are at the rate of the full 7 
per cent on the $25,000,000 Preferred, and 
1% per cent on the $25,000,000 Common. In 
the year the company was able to get 
through without the issuance of the bonds 
proposed to replace the heavy losses made 
on account of the Clairton deal. The com- 
parison: 


1905. 1904 1903. 
Profits ......$2,132,491 $ 488,000 $1,522,550 
Depreciation. .......<- 3,969,079 316,621 


Net profits... 2,132,491 *3,481,079 1,205,929 
Preferred 


a alia gi om. “agua dea 1,762,690 
Reserve ..... DR wiettbes beranees 
pry) | s ee f+ eee 
Surplus 2,067,491 *3,637,701 *560,761 
Previous sur- 

plus .......%*1,999,010 1,638,691 2,199,452 


Total surplus 68,481 *1,999,010 1,638,691 
* Deficit. ; : ; 
The price of Crucible Common is about 


13 and that of the Preferred about 67%. 


WHAT THE FINANCIAL CRIMINALS 
FEAR. 
(From the Mining and Engineering Review.) 

“Criminals do not fear prosecution as 
much as exposure, for they sometimes es- 
cape the meshes of the law by seeking 
loopholes of escape and resorting to the 
tricks of technicalities. But from the 
searchlight of exposure there is no escape. 
Before its glaring, withering rays they wilt 
or die. When the light of publicity il- 
lumines the dark places and exposes the 
devious ways of the faker and threatens 
to deprive him of his unlawful means of 
plundering his victims he generally becomes 
furious, and like his prototype, tue midnight 
burglar, when caught “red handed” at his 
work, threatens the annihilation of who- 
ever will drag him before the bar of jus- 
tice. 

“Cireulars and letters were sent by the 
fake concerns whose illegal business was 
denounced in the columns of the paper, to 
their dupes (called by them their custom- 
ers), in which the ‘Review’ was attacked 
as a ‘blackmailer’ and accused of exposing 
them because they refused to advertise in 
its pages. As one crime begets another, 
the man who robs the widow and orphan; 
who takes from the toiler his hard earned 
savings, may be reckoned with also as a 
liar. 

“The fact is that the majority of so- 
called ‘bankers,’ ‘brokers,’ ‘fiscal agents’ and 
other vendors of mining stocks, and their 
allies, so-called ‘mining’ and ‘financial’ pa- 
pers, are swindles, and the sooner the pub- 
lie learns that first important lesson per- 
taining to investments in mining stocks, 
the better for the investor.” 
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FRANK SIDDALL’S SOAP COMPANY. 


Here is an advertisement that is liable 
to excite thoughtless investors: 

“For a short time only we will ac- 
cept subscriptions for the stock of the 
knANit SIDDALL’S SOAP COMPANY at 
the par value of $1 per share. The value 
of these shares will almost immediately 
advance to $2 or. $3; therefore, it is BUY 
NOW OR WAIT AND PAY MORE. There 
are no bonds or preferred stock, each and 
every stockholder being on an _e equal 
basis. 

“DON’T DELAY, but send in your sub- 
scription immediately. You: can remit 
by registered letter, draft or postoffice 
money order. 

“Write at once for prospectus and full 
particulars to 
“EF. P. Ward & Co., 

“Bankers. 
“Land Title Building, Philadelphia, 
“41 Wall St., New York.” 

There is nothing in the condition of the 
Frank Siddall’s Soap Co. to make the stock 
go up from $1.00 to $3.00. Those who buy 
the stock at $1.00 will have reason to con- 
gratulate themselves if they can sell the 
stock in a year from now at $1.00 a share. 
The soap factory is an old one, but not a 
big one, and hardly justifies the capital- 
ization into which it has been turned, or 
par for its stock. All such stocks hardly 
advance quickly, for there is no open or 
broad market for them, but, if they begin 
to come out for sale even in small quanti- 
ties, they smash prices. - 


MINING STOCK VALUE. 


A circular letter issued by Russell & 
Co., mining promoters of New York City, 
which has reached us, is of the greatest 
educational value to investors in this class 
of securities as it illustrates what little 
worth they receive in return for their 
money. 

Russell Brothers propose to organize a 
syndicate with $10,000 capital and a mem- 
bership of one hundred. The $10,000: is to 
be used to take up an option on two min- 
ing claims, each for $5,000; then to organ- 
ize two mining companies with a capital 
of $500,000 each. Of this capital stock, 
the members of the syndicate are to re- 
ceive, divided among them pro rata, 600,- 
000 .shares, while the remaining 400,000 
shares are to be sold for $40,000 cash for 
development work—that is, of course, if it 
ean be sold. 

Figured according to what these shares 
will cost the syndicate members, all they 
pay is a little less than two cents a share 
and, even then, they are paying too much, 
for as good claims can be located and re- 
tained at merely the cost of a few hundred 
dollars for the assessment work that is 
required before a mining claim can be pat- 
ented. 

On these very lines, most of the mining 
companies, the shares of which have been 
widely distributed among investors within 
the last few years, have been organized. 

Investors may know now, and the knowl- 
edge will prove far from reassuring, how 
much they have been imposed upon by such 
mining promoters as the Wisners, Makee- 
vers and similar types. 
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NORTH BUTTE—A WONDERFUL REC- 
ORD. 


The history of this Copper Mine, which 
has only recently become known to the 
general public, shows that where mine own- 
ers and promoters have a good thing, they 
don’t rush into the Market with their 
stocks to make people unknown to them 
rich, as the fake promoters do, but keeps 
it for themselves and let the public in only 
at high prices after they have secured the 
cream for themselves. 

The North Butte, the new Copper Com- 
pany that begun operations in the Butte 
field in April, is developing a very rich pro- 
ducer. It is now turning out 500 tons of ore 
a day, and is mining copper at a cost 
of less than 5 3-4 cents a pound. When 
the new shaft is completed, the output will 
be increased 40 per cent. When the new 
hoisting apparatus, subsequent to the com- 
pletion of the new shaft, is in place, the 
total output will be doubled. These im- 
provements are expected to be in com- 
plete working order within the next two 
months. An effort is being made to in- 
crease the earnings to $500,000 a month. 

The ore body is so extensive as to per- 
mit this, and recent development work 
has disclosed that the Speculator vein con- 
tinues into the Egith May, an adjoining 
property, recently acquired by the North 
Butte. Earnings have been used to pur- 
chase other claims, and the company now 
owns the Speculator, Edith May, Jesse, 
Miners’ Union, Adirondack, Copper Dream 
and Hancock. It is said that no more 
claims will be acquired at present, but that 
earnings will be applied to dividends. The 
last dividend payment was 50 cents a share. 
The next, it is reported, will be $1. 

The present production is at the rate 
of nearly 3,000,000 pounds of copper per 
month, and this is expected to be increased. 
The mines are opened up for at least five 
years at the present rate of production. 

The company did not make its phenome- 
nal earnings, known until June, when they 
amounted to $193,000 net. In July they 
amounted to $196,000 net. For August and 
September they are said to amount to over 
$250,000 per month. The stock which was 
bought by insiders at the beginning of 
operation at prices from $4 to $6 a 
share, has advanced on the Boston Stock 
Exchange rapidly to 55. From a _ party 
supposed to be well acquainted with the 
conditions and prospects of the Mine comes 
the following report: 

“The company is now earning at the 
rate of between $6 and $7 per share per 
annum for its stock, and we figure that 
with these earnings and its prospects the 
stock should sell on a 10 per cent basis 
or $60 per share, and I believe it will sell 
there. 

“By next year I expect that the North 
Butte Co. will be able to double its pres- 
ent output and show earnings of $12 per 
share on its stock on a 15-cent copper 
market. 
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MAKEEVER’S CONFESSION. 
Mining Investments Unsafe. 


The character of the promises of this 
mining promoter, who has without doubt, 
unloaded onto the public more shares in 
enterprises which later turned out to be 
worthless than any ten of his competi- 
tors together, can be properly appraised 
by laying side by side two statements of 
his made in some recent printed matter 
which he published. 

In one place, he advises the most exact- 
ing to invest in his mines with the full 
expectation that they are not speculating 
in prospects, but investing in enterprises 
whose success is assured. Then, in another 
place, he asserts that, because many in- 
vestors desire something safer and less 
speculative than gold mining stocks, they 
should becon.e interested in a syndicate of 
Joplin lead and zine mines. 

If he and his brother really believe 
what they constantly harp upon—the safety 
of gold mining stocks, notwithstanding that 
it is difficult to find ene investor who will 
come forward and say that the Makeevers 
ever made for him a dollar of legitimate 
profit—why do they meet the wishes of 
their investors for something safer or less 
speculative than gold mining stock, unless 
to diplomatically confess that they don’t 
exactly mean what they say? 

To these who have bought stocks of the 
Makeevers, their mock gush and their fiight 
into the realms of eloquence to attract pur- 
chasers to the shares of their latest floata- 
tion, the Wolverine Consolidated Mining & 
Development Co., a zine mining enterprise, 
must be mentally nauseating. In the past 
they bit at the same promises, and have 
ever since waited patiently for even a slight 
semblance of truth to their descriptive as- 
surances. 

To those thousands who purchased shares 
in Mt. Shasta, Export Oil & Pipe Line 
Co., the Huntley Oil & Refining Co., Butte- 
Montana-Madeline Oil Co. and a dozen other 
similar enterprises which Makeever pro- 
moted with brass band accompaniment, but 
which now are only a painful remembance, 
the gall of this statement—‘we have no 
business failures behind us to fear and no 
explanations of shady dealings to make to 
anyone”—must corrodé their better feel- 
ings until their fingers clutch at the mock- 
ery of the truth by the man who has taken 
them in. 


NATIONAL FIREPROOFING COMPANY. 
The preferred stock of this company, 
which was selling as high as 26 a few days 
ago, has experienced a reaction to 21. This 
is accounted for by the fear that the next 
dividend will be passed. The company re- 
eently tried to sell bonds, but was not suc- 
cessful. But even if the dividend is passed, 
the stock, considering the business of the 
company, is worth the present price, and 
those who own the stock ought not to 
throw it away for, according to all im- 
pressions, it will finally recuperate. 


CASH BUYER’S UNION. 

First National Co-operative Society’s 
stock (Cash Buyer’s Union stock) is now 
offered by Chicago dealers in unlisted, or 
rather unlistable securities, at $8.35 a 
share. On June 5, 1905, Mr. Julius Kahn, 
“the Inventor of a New Idea” (probably 
the idea to capitalize a one-horse concern 
into a five million dollar company, which, 
however, is not new at all), issued to in- 
vestors a final notice that, if they should 
fail to buy the stock at $10.00 a share, 
they would have to pay $12.50 thirty days 
later. After the thirty days were over, 
the price began to drop under par and has 
reached $8.35 asked. What the bid price 
is, nobody knows. 

Mr. Kahn, himself, is sending out letters 
to the effect that some of his shareholders 
have become distressed and are anxious to 
sell at $10.00. He will hardly find buyers, 
for why should he in reality act as sales- 
man for his shareholders when he himself 
has stock for sale? And Mr. Kahn is too 
smart a man not to know that there is 
more profit in it for him to unload his 
own nicely printed stock certificates. If 
there are really shareholders of his in dis- 
tress, they may try to get out of their 
holdings quickly and we would then not 
be surprised to see the stock drop to 5 or 
less. 

THE M’KINLEY MINING AND SMELT- 
ING CO. 

History is the best teacher. Therefore, 
a part of the history of the financiering 
of the McKinley Mining & Smelting Co. 
shortly after the death of President Me- 
Kinley may teach investors how promo- 
tions are carried on and what little cred- 
ence can be placed in statements by pro- 
moters in their prospectuses and adver- 
tisements. 

The mining property which was turned 
into a corporation and named after the 
lamented president, was of actual value 
and promised to become a producing mine. 
Its prospects and those of the investors 
who were induced to buy the stock were 
ruined by the greed and graft of the fiscal 
agents and the secretary and _ treasurer, 
Mr. Dixie Smith, of Elmira, N. Y. So our 
correspondent to whom we are indebted 
for the statements in this article assures 
us, adding, at the same time, that he is 
willing to prove the truth of his assertions, 
when necessary, in court. 

The company was capitalized with 
$1,000,000, ecnsisting of one million shares 
of a par value of one dollar each. Re- 
garding the sales of the stock, our corre- 
spondent writes as follows: 

“The certificates show President Me- 
Kinley in his most popular portrait, but 
there never existed a greater pack of ras- 
eals than the fiscal agents, Heath, Harper 
& Co., whose headquarters were in Phila- 
delphia. They fleeced the suckers all over 
the United States, Canada and _ foreign 
countries by selling the stock for a few 
days at $0.50, then put the price up to 
$1.00, ten days later to $2.00, twenty days 
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later to $3.00, and lastly to $5.00, when 
the offices closed and the fiscal agents 
disappeared. It now proves that the fiscal 
agents paid into the treasury twenty-nine 
cents for every share they sold at $1.00, 
$2.00, $3.00 and $5.00. 

“I knew President McKinley, I knew the 
mine, I knew all could have been right, if 
—honestly managed. 

“I advised my friends to invest. I in- 
vested myself and paid $3.00 a share. All, 
all is lost. The mine was sold without 
telling us stockholders anything about it. 
The sheriff sold it, one of McKinley’s rela- 
tives bought it in. Promises to reorgan- 
ize are not kept and so all seems to be 
lost. What I write is the truth but half 
told.” 

The history of this promotion also ex- 
plains why many promising mining proper- 
ties fail to turn out a success. The money 
which is raised to develop same, instead 
of being used for the development of the 
mine, disappears into the pockets of the 
fiscal agents, who, while promising to 
make investors rich, have only one thing 
foremost in their minds—to enrich them- 


selves. 


GRANBY CONSOLIDATED. 


This stock which has experienced a con- 
tinuous advance from 4 has reached 7%, 
its highest price. A Boston paper, which is 
well posted on Granby, states as follows: 

“It is now planned to begin dividends on 
Granby stock next January at the rate of 
5 per cent. This may account for the 
strength of the stock, for the recent record 
of the company cannot account for it, for 
since the close of the fiscal year, June 30 
(for which period the Granby Co. earned 
$700,000 net, compared with $283,000 the 
previous vear) the Granby smelter has been 
passing through troublesome times. 

In July the smelter was shut down from 
the 10th to the 21st to make repairs and 
connect up the two new furnaces, but after 
connections were made, the new furnaces 
could not be blown in because of the lack of 
adequate power, and as a result net earn- 
ings for that month were but $14,000, 
whereas they should have been in _ the 
neighborhood of $100,000. 

August earnings were somewhat better, 
but the lack of water’ for power purposes 
still seriously interfered with operations, 
and net earnings were about $50,000. 

Six furnaces are now in operation, the 
old battery, and it will probably be winter 
before the two new large furnaces will be 
blown in. 

When that happens net earnings should 
range between $125,000 and $140,000 per 
month, as the one tested will range be- 
tween 60,000 and 70,000 tons per month, 
as against a treatment of 50,000 tons per 
month with the old battery of six furnaces. 

Granby ore is now showing net profits 
of about $2 per ton in treatment. The 
ore has been showing higher gold values for 
some months.” 
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DIRECTORS THAT DON’T DIRECT. 


Dummy Directors are Only Tools of the 
Officers of Companies. 


One of the most significant statements 
made before the insurance investigating 
committee in New York came from the 
lips of Mr. Jacob H. Schiff, head of the 
banking house of Kuehn, Loeb & Co., and 
a former director of the Equitable Life 
Assurance Association. He said as fol- 
lows: 

“The system of directorship in great cor- 
porations of the City of New York is such 
that a director has practically no power. 
He is considered in many instances, and I 
may say in most instances, as a negligible 
quantity by the executive officers of the 
society. He is asked for advice when it 
suits the executive officers, and if under 
the prevailing system an executive officer 
wishes to do wrong or wishes to conceal 
anything from his directors or to commit 
irreguiarities such as has been disclosed 
here, the director is entirely powerless; he 
can only act in an advisory capacity, and 
he can only judge of such things as are 
submitted to him.” 

These wise words, coming from a man 
who is at the head of one of the greatest 
banking houses in the world, strike at the 
root of our corporation evils. The direct- 
ors don’t direct. They pass only on such 
matters as the officers deem fit to lay be- 
fore them. What the officers prefer to 
conceal remains unknown to the directors. 
To this deplorable condition of affairs can 
be attributed the fact that, when a cor- 
poration fails, the directors become fully 
acquainted with the real condition of af- 
fairs. 

How can this be ameliorated? How can 
the directors be made real directing mem- 
bers of a corporation, instead of leaving 
the entire management to the officers 
alone, which, in most eases, means to the 
president of a corporation who, under pres- 
ent conditions, is nothing but an autocrat? 

We believe that it is the duty of our 
law-givers to amend the corporation laws 
so as to make it compulsory for directors 
to devote a part of their time to direct the 
affairs of the company for whose director- 
ate they have been elected. There ought 
to be laws passed directing directors to 
select every month one of their board to 
supervise and examine the doings of their 
company. Such a law would do away with 
the autocratic power of the president of a 
company. 


ST. LOUIS BUCKET SHOPS. 


St. Louis has during the last few years 
been a hot-bed for bucket-shops. It seems 
that their doom is approaching. The Octo- 
ber Grand Jury has begun an investigation 
of the following alleged St. Louis Bucket- 
Shops: Alla Commision Co., Baker Com- 
mission Co., Albers Commission Co., John 
H. Tyson, Meredith B. Johnson, Geo. W. 
Clayson and Price Commission Co. 
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T. W. LAWSON’S BLIND POOL 
WORSTED. 


About a month ago, T. W. Lawson, the 
Don Quixote of the security markets, in- 
vited the public to join him in a ten mil- 
lion dollar pool to smash the Amalgamated 
Copper and American Smelting prices. At 
that time, Amalgamated sold at 81 and 
Smelting at 126. If there were any specu- 
lators who joined this pool, we are sorry 
for them, for Amalgamated has since ad- 
vanced to over 85 and Smelting to over 
130. It is said that Lawson has gone enor- 
mously short on these stecks. He and the 
members of his pool must have lost enor- 
mous sums. It is getting clear to the fol- 
lowers of Lawson that they are getting 
worsted. All who followed Lawson’s 
prophecies during the last ten months have 
nothing to show for it but heavy losses. 


CALIFORNIA AFTER CRIMINAL PRO- 
MOTERS. 


Mr. Lewis E. Aubrey, the State Miner- 
alogist of California, is one of the most 
incessant workers for clearing his state 
of all fraudulent stock promoting com- 
panies. It is possibly due to his efforts 
that the recent state legislature passed an 
act which makes it a felony punishable 
upon conviction by imprisonment in state’s 
prison or a county jail not to exceed two 
years, or a fine not exceeding $5,000, or 
both, for any superintendent, director, sec- 
retary, manager, agent or other officer of 
any corporation formed or existing under 
the laws of California, who knowingly sub- 
scribes, signs or endorses, verifies or other- 
wise assents to the publication, either gen- 
erally or privately, to the stockholders 
or other persons to any fraudulent state- 
ments that would give the corporation’s 
stock with which they are connected a 
greater value than they really possess, 
with the intention of defrauding the public 
or inducing investments in the stock by 
such fraudulent statements. 

The amended act of California contains 
the germ that might prove the cure which 
this country so much needs to eliminate 
hot air or fraudulent stock  jobbing 
schemes and would soon convince the fake 
promoters that they are’ not going to be 
allowed to prey unmolested upon the peo- 
ple’s savings. 

While California cannot prevent such 
enterprises from being organized .in other 
states, it at least has shown her sister 
commonwealths a plan that could be made 
a law. When every state in the Union 
provides the same measure of protection 
to its citizens there won’t be any more hot 
air schemers. 


The “Western Investors’ Review,” of 
Denver, is the promotion organ of _ the 
Rocky Mountain Securities Company of 
Denver and is one of the auxiliaries to 
fake promotions.—(Mining and Engineering 
Review. ) 


A PURER FINANCIAL ATMOSPHERE. 


Have you noticed of late the financial 
advertising appearing in the newspapers 
and magazines? Has there not been a 
great change in the character of the secur- 
ities which are now offered the public, to 
what there appeared a few years ago? 

Then the advertising columns were 
crowded, so to say, to the galleys, with 
worthless mining, oil and industrial stocks 
—those which were not paying fraudulent 
dividends were guaranteeing them within 
a prescribed time, the date being limited 
to a period that was just short enough to 
bring, in a hurry, subscriptions for the 
stock. 

Now, in their place, are appearing, for 
the most part, advertisments of gilt edged 
bonds and dividend paying shares of es- 
tablished and reputable enterprises. It is 
also to be noticed that most of the persons 
or concerns now advertising are rated very 
highly by the established commercial 
agencies; and, on account of their strong 
financial standing in their respective com- 
munities, inspire confidence among invest- 
ors. Of course, at frequent intervals, there 
appear advertisements of doubtful charac- 
ter; but they don’t remain long, because 
their reception by the investing public is 
unresponsive. 

This purification process has been going 
on from the time the Financial World first 
appeared on the horizon to educate invest- 
ors to distinguish between good, bad and 
fraudulent stocks and bonds. Other forces 
contributed to this renaissance; but 
no single influence for the protection of the 
public has been so powerful as was the 
penetrating light which the Financial 
World, with its constant exposures, kept 
trained upon every dubious or fraudulent 
investment scheme which showed its face 
in the advertising columns of the news- 
papers, or worked’ investors secretly 
through the mails. 

It has been a hard task—a difficult 
uphill struggle; for, at first, investors were 
led astray by the ery that the Financial 
World was established for blackmail—the 
only defense that the promoters whom this 
paper so severely criticized could make; 
and, as these investors had been educated 
to systematically mistrust financial jour- 
nals because so many had betrayed them 
into the hands of swindlers, it was hard 
at first to appraise the real character of 
this paper. 

But truth finally prevails when hon- 
esty of purpose makes itself apparent. As 
one swindle after another suffered at the 
hands of this paper, revealing some of the 
most daring and truculent frauds, the in- 
vestment public began to take notice of 
the Financial World. 

The germ of confidence soon displaced 
doubt. And this germ has been growing 
and growing until now, in its fourth year, 
the Financial World is reaping the reward 
to which it is entitled for its courage and 
singleness of purpose in providing the pub- 
lie with a paper, the honesty and reliabil- 
ity of which could and can be depended 























upon. 

This reward has been in the shape of a 
new and mighty allegiance. From all four 
points of the compass, there are flocking 
to its standard thousands of investors 
whose savings will not become the spoils 
of unscrupulous promoters, as long as this 
paper is their watchdog. ‘Today, there is 
not another financial paper which can 
prove anywhere near the bona-fide sub- 
scriptions that the Financial World can 
show; or that enjoys the confidence of its 
readers to the extent tus paper does. 

And, finally, it should not be overlooked 
that the work of the Financial World has 
been engaged upon—the protection of the 
public—has only begun. It must be kept 
up; for vigilance alone is the price of se- 
curity. 

To prevent and keep swindling in check, 
_the Financial World is absolutely neces- 
sary to those who have saved money and 
are seeking safe investment for it. 

Its power to do good is strengthened by 
every new subscription. 

Won’t you get a friend to subscribe and 
thus help this good work along? 


FIVE BEARS MINING CO. 


Another Fake Promotion of the Union Se- 
curity Co. of Chicago. 


In October 1st issue of the Financial 
World it was mentioned that the Golden 
Rod Mining Co., a promotion of the Union 
Security Co., has turned out a total fail- 
ure and that the mine had to be shut down 
for lack of money to work it. It now 
turns out that the Five Bears Mining Co., 
another Union Security promotion, will 
meet with the same fate and that the 
people, who have been induced to buy the 
stock upon the strength of assurances that 
the property is of great value, will loose 
every cent put into the stock. 

We have before us a circular issued by 
the President of the Five Bears Mining Co., 
F. A. Meidinger, who is also the Union Se- 
curity Co., in which it is stated as follows: 
“The stock at the present price is a bar- 
gain, in fact, when compared with other 
similar stocks we would be justified in 
asking at least five times the present 
price.” ° 

A recent examination of the property 
disclosed the fact that the mine cannot 
pay dividends on the ore which they have 
in sight and that the property is of little 
value. All this was known to the Union 
Security Co. when it circulated glowing 
statements about the value and prospects 
of the property, but those statements were 
issued simply to sell stock. 

Now the same Union Security Co. is 
pushing Kansas City Oil Stocks. In the 
light of the outcome of all former promo- 
tions of this concern there are only losses 
and disappointments in store for all who 
should be foolish enough to buy such 
stocks. 
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“MONEY FURNISHED”—BY PEOPLE 
WITHOUT FUNDS. 


Some newspapers usually carry at least 
half a dozen of advertisements, reading as 
follows: ‘Legitimate enterprises financed. 
Loans arranged by bonds or mortgage. 
Corporate stock or bond issues sold.” 

There are many business men who re- 
gret ever having run across such an offer, 
for nearly all such concerns’ are frauds. 
They collect for so-called “investigations” 
and that is all they want. The business 
man who, in the belief that strangers will 
provide funds for the expansion of his 
factory, is relieved of the investigation fee 
and traveling expenses only, can consider 
himself quite lucky. Not all who expect 
to raise money by “bond or stock issues” 
are so fortunate, for sometimes business 
men, who have a childlike confidence in the 
ability of these fakirs to raise money, go 
to the expense of incorporating and print- 
ing stocks and bonds (sometimes a very 
expensive thing), and then find that they 
have been fooled. 

Back of most money-offering concerns is 
nothing but swindle, and many a business 
man has found this out to his sorrow and 
has suffered the loss in silence. But not 
all put up with such swindles. The Hous- 
ton, Galveston & Interurban R. R. Co. re- 
cently had the members of the firm of 
Seton & Co., 3 Wall St., New York, ar- 
rested for a swindle of that kind. Seton 
& Co. promised, for a fee, to “finance” 
the company. They got $1,800 for print- 
ing the bonds and other expenses. When 
the Texas concern found that it was 
swindled, it went for Seton & Co. What 
kind of bankers Seton & Co. were can be 
judged by the following reports of New 
York papers: 

“Seton, say the police, has been arrested 
before. They declare his picture is in the 
Rogues’ Gallery, in New York, and in 
Cleveland. The police say the prisoners 
watched the files of electrical trade pa- 
pers for new incorporations of trolley com- 
panies, notices of incorporation and grant- 
ing of charters. Soon after the companies 
received charters they would receive a let- 
ter from Seton & Co. asking for a pros- 
pectus of the company and hinting that 
they might finance the company if it was 
deemed desirable. The companies would 
send representatives here, and these per- 
sons would pay for bonds which never were 
delivered.” 





ARE THE AUTHORITIES COLOR BLIND? 


(From the Mining & Engineering Review.) 

It is reported that the postoffice depart- 
ment has issued a fraud order against the 
“Commercial Bank,” an enterprise that was 
advertised, but never started in Goldfield. 
‘lue projector of the scheme was one Alf 
Groves, but his whereabouts is unknown. 
Why select this single case? Is the post- 
office department color blind so that it 
cannot perceive the similarity between the 
fake “mining companies” of that district 
and fake “banks?” 
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Whether the public is robbed by a fraud- 
ulent banking concern which uses the mails 
or a fraudulent mining company which 
also uses the mails to defraud, the degree 
of crime is the same and Alf Groves, who- 
ever or wherever he is, is no worse than 
the Wilsons and Johnsons and other hum- 
bugs of the Rocky Mountain Securities 
Company, who can be more easily located 
than he. 


SOME LARGE FIGURES. 


A New York paper presents some strik- 
ing facts regarding the country’s crops. 

The value of the farm products raised 
in the United States in 1905 will equal ap- 
proximately the total value of all the gold 
mined in the last 30 years. While the 
backbone of agricultural prosperity is rep- 
resented by the three great speculative 
crops, wheat, corn and cotton, other prod- 
ucts swell the total by many hundreds of 
millions of dollars. For example, the Amer- 
ican hen lays $145,000,000 worth of eggs 
per year. ‘The hay crop is never cornered, 
but it is worth about as much as the wheat 
crop, and more than the cotton crop. In 
1870 the country produced 287,000,000 
bushels of wheat for a population of 338,- 
500,000. This year it will produce ,700,- 
000,000 bushels for a population of 83,- 
000,000. The wheat crop would require 24,- 
640 trains of 40 cars each to move it, more 
than half of the freight cars in the entire 
country. The 5,737,000 farms in the coun- 
try are valued at more than $20,000,000,000, 
and gross value of crops raised in 1899 was 
$4,717,000,000 or 20 per cent gross income. 
The distribution of the crops is the marvel 
of the world. Today a million freight cars 
are hurrying the crops over 300,000 miles 
of railway to the seaboard, and to hungry 
stomachs. The 2,716,000,000 bushels of 
corn would occupy approximately equiva- 
lent to 3,380,000,000 cubic feet if closely 
packed. The old figure was that of Amer- 
ica as a bounty giver—feeding the world, 
but that picture is passing away. It is not 
that the rising tide of production slackens, 
but that consumption at home grows even 
more rapidly. In 1903 we sold $221,000,- 
000 of breadstuffs abroad; last year less 
than half as much, $107,000,000. It is 
possible that we are at the very beginning 
of farming production. The new national 
policy of irrigation must reclaim millions 
of acres upon which intensive farming will 
be inevitable. 


PLAIN TALK. 


“Embezzlement” is the word used by 
Governor Folk of Missouri, in speaking of 
the use of insurance company funds for 
political purposes. 

“Thief” is the word employed by J. Ed- 
ward Simmons in describing that director 
or trustee of corporations who misuses his 
power for personal profit. 

This is no time for fine terms to varnish 
ugly facts. Let us call things by their 
right names .—Wall Street Journal. 


A PROMOTOR’S CONVICTION. 

A few weeks ago, a promoter by the 
name of E. Meade Whippo was convicted 
in Pittsburg for swindling servant girls and 
others by sham investments. A friend of 
Whippo offered the court to make good 
all losses which investors with Whippo 
have incurred, but the judge indignantly 
refused the offer and sentenced Whippo 
to three years in the penitentiary and to 
repay all sums he had stolen. 

If there were more public-spirited invest- 
ors in this country—men, who, after find- 
ing out that they were swindled, would 
not rest until the swindler feels the strong 
arm of the law, less promoters would oc- 
cupy elegant offices in the financial dis- 
tricts of New York, Chicago and Boston— 
less promoters would live riotous lives, 
spending money like drunken sailors—and 
more promoters would occupy cells in pen- 
itentiaries. 

But few people have an adequate idea 
of how many swindlers able to think out 
good schemes, prepare good circulars and 
secure the good will.of the daily press by 
liberal advertising patronage, are plunder- 
ing the people to the extent of millions 
every year from their elegantly equipped 
offices. 

Such things would not be possible in 
England, Germany or France, for not only 
are the laws very rigorous against fraudu- 
lent schemes, but the authorities are also 
very vigilant—but our country, undoubted- 
ly, has a higher civilization of which a gang 
of swindlers seem to get the most benefit. 

The common every-day confidence man 
has constant trouble with the public au- 
thorities but when one of those confidence 
men opens an elegant office and begins to 
patronize the press with advertisements, he 
seems to become immune and to have se- 
cured the privilege to rob people under 
the pretext of making them rich. 

By circulars which we have received, we 
recently counted 118 first-class fakes which 
are operating among country people—one 
hundred and eighteen men who would prob- 
ably be in penitentiaries in countries less 
civilized than ours. It seems that we have 
a little too much civilization, especially in 
this financial line. 


THE REAL BANKER AND HIS COUN- 
TERFEIT. 





W. T. Fenton, Vice-President of the Na- 
tional Bank of the Republic of Chicago, 
at the Illinois State Bankers’ convention 
delivered a very forcible address, using 
as his subject “The Banker.” He told of 
the need among bankers to eliminate cer- 
tain types: The alleged banker of the 
get-rich-quick type who seeks to rob 
through fake schemes and frauds and the 
common graft of the class. 

Mr. Fenton when he made this refer- 
ence had in mind the type that used the 
term banker solely with the object of 
making foolish people believe, because they 
never investigate beyond the literature they 
receive that they do a banking business. 

















Every fake promoter in New York uses 
on his stationery the word “banker.” 

Mr. Fenton also referred in his speech 
to the banker who is unable to distin- 
guish the depositor’s money from his own, 
declaring there is no room in this coun- 
try for the dishonest man. 

It is these two types of bankers that 
reflect so much upon the honest and real 
banker; the men who are such an import- 
ant part in the commercial life of the 
world. 

That the Financial World is doing good 
work in this direction is evidenced by the 
fact that it is constantly showing up these 
fakes before they have an opportunity to 
swindle the people, and for that very rea- 
son this paper ought to have the moral 
support of every reputable bank and bank- 
er in the country. 





Uncle Sam Oil Co.The Mining & En- 
gineering Review, which comments on min- 
ing and oil property from an expert stand- 
point, assures its readers that they will 
lose the money they invest in the stock of 
the Uncle Sam Oil Co. 

All the Financial World has to sell is 
the truth—after all, the best selling com- 
modity. 


HOW TO SPECULATE. 
We cannot impress upon you too strong- 
ly if you wish to trade on margin in stocks 
or bonds, in grain or in cotton, for your 
own protection, to do your business through 
some member of the reputable exchanges 
where such commodities are dealt in. 


OUR FREE ADVICE SERVICE. 

Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as-it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire, (except on listed securities) as 
this will help greatly in conducting an in- 
‘vestigation. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 


THE FINANCIAL 
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Tell 








Your Friends 
About It 


The Financial World is making 
tremendous strides in circulation, which 
has been due as much to the thought- 














fulness of our subscribers in calling 
their friends attention to what a fearless 
and honest journal The Financial 
World is, as to any other infiuence, 
but our aim is to reach (and we will not 
be satisfied until we do) everyone who 
is interested in investments or specu- 
lation. For that reason, we want every 
subscriber to this paper to take as keen 
an interest in its progress and welfare 
as this paper evinces in their well 
being. 

Let subscribers keep in mind to men- 
tion The Financial World to their 
friends and acquaintances whenever 
the opportunity arises and we predict 
that before a few months have passed, 
The Financial World will easily 
attain a circulation of 20,000 monthly 
and become even a greater power for 
good and a more forceful fighter for 
clean, honest finance than it is now. 
That is saying much, for The Finan- 
cial World, during its short existence 
of three years, has done more to rid 
finance of its ulcers than have all the 
efforts of vested authorities with the 
strong arm of the law behind them. 

Fakirs may avoid criminal prosecu- 
tion by merely changing their names 
and their residences, but they cannot 
avoid the strong white light of pub- 
licity which is constantly thrown upon 
their methods by The Financial 
World, no matter where they may be. 

So don’t forget to tell your friends 
about the paper and what good work 
it is doing, thus contributing your 


shate towards this good work. 


The Financial World 


LOUIS GUENTHER, Editor. 
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The Merchants’ Loan & Trust 
Company Bank 


Oldest Bank in Chicago OF CHICAGO Organized 1857 


Capital and Surplus - $6,500,000 
Deposits - - - $50,000,000 


t GENERAL BANKING 


TRUST DEPARTMENT— Authorized by law to accept Trusts and receive deposits of Trust Funds: 
Acts as Executor, Administrator, Guardian, Conservator, Registrar and Transfer Agent of Stocks. 


Estates managed. 


FOREIGN EXCHANGE DEPARTMENT — Travelers’ Letters of Credit and Commercial Credits 
issued available in all partsof the world. Cable transfers made. 


SAVINGS DEPARTMENT-—3 per cent per annum on deposits of one dollar and upwards. 
BOND DEPARTMENT High grade Bonds bought and sold. Circulars mailed on request. 


FARM LOAN DEPARTMENT Carefully selected First Mortgages on improved farm lands bought 
and sold. 


| SAFE DEPOSIT VAULTS— Safes rented from $5.00 per year upward. 


OFFICERS: 


ORSON SMITH, President P. C. PETERSON, Assistant Cashier 

K. D. HULBERT, Vice President Mer. Foreign Exchange Department 

J. G. ORCHARD, Cashier JOHN E. BLUNT. Jr., Mgr. Bond Department 

F. N. WILDER, Assistant Cashier LEON L. LOHR, Secretary Trust Department 

Fk. G. NELSON, Assistant Cashier Fk. W. THOMPSON, Mer. Farm Loan Department 
FRANK H. MeCULLOCH, Attorney 


DIRECTORS: 


Marsaall Field Enos M. Barton Cyrus H, MeCormick Thies J. Lefens 
Albert Keep Clarence A. Burley Lambert Tree BK. H. Gary 
Eskine M. Phelps K. D. Hulbert Moses J. Wentworth Chauncey Keep 


Orson Smith y 














A Good Income 


We have an attractive commission offer to make 
to good subscription solicitors. Write us at once 
and find out. $5 a day and upward can be made 
quite easily soliciting subscriptions to the FINANCIAL 


person, who has money saved up or has made an in- 
vestment of any character, 4 copy of the Financia 
WoRLD, and the paper will do the rest. 

Sample outfit will be furnished solicitors, includ- 
ing specimen copies and subscription blanks. Ar- 
rangements will be made for exclusive representa- 
i tion after fitness has been proven. 

It is not necessary for anyone to devote his entire 
time to this work—spare hours can be employed 
just as advantageously. Address 


THE FINANCIAL WORLD 
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